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This publication contains current news and commentary monitored 
by FBIS from foreign broadcasts, news agency transmissions, news- 
papers, and periodicals. Items are processed from the first or best 
available source; it should not be inferred that they have been dis- 
seminated only in the medium, in the language, or to the area 
. indicated. Items from foreign-language sources are translated by FBIS. 
Those from English-language sources are transcribed, with the original 
phrasing and other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets [{ | 
are supplied by FBIS. Labels such as [Text] or [Excerpts] in the first 
line of each item indicote how FBIS processed the information from 
the original. Names rendered phonetically or in transliteration are 
enclosed in parentheses. Words or names preceded by a question 
mark and enclosed in parentheses were not clearly heard but have 
been supplied as appropriate to the context. Other unattributed paren- 
thetical notes within the body of an item originate with the source. 
Times within items are as given by the source. 


Users of this publication may cite FBIS provided they do so in a 
manner clearly identifying it as the secondary source. For example: 
“FBIS reports that Radio Moscow announced .. .” of “FBIS has 


“ 


monitored ao broadcast from Hanoi which says . . 


This is a U.S. Government publication. Its contents in no way 
represent the policies, views, or attitudes of the U.S. Government. 
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FUKUDA ORDERS 'MORE SERIOUS! STUDY OF SURPLUS CUT 
OW170443Y Tokyo KYODO in English 0340 GMT 17 Mar 78 OW 


[Text ] Tokyo ., Mar (KYODO)--Prime Minister Takeo Pukuda instructed Toshio Komotec, 
minister of international trade and industry, Friday to study steps more seriously to 
curtail the nation's balance of payments surplus, He also asked Komoto to conduct a 
thorough review of Japan's export trade, Prime Minister Fukuda gave the instructions 
because the nation's current -account surplus is now believed certain to total about 

13 billion dollars in fiscal year 1977 ending this month, by far topping the govern- 
ment's official estimate of 10 billion dollars. He apparently believes such a huge 
balance of payments surplus is the principal factor behind the recent steep appreciation 
of the yen against the dollar. The yeu snot up to yet another postwar high of 231.03 to 
the dollar in early trading on the Tokyo foreign exchange market Friday. 


Komoto replied he had long anticipated a 13 billion dollar surplus for the current 
fiscal year. He has been studying surplus-cutting measures from various angles, includ- 
ing promotion of economic aid to developing nations, he said. He also said that his 
ministry has also started studying the nation's exports on an item-by-item basis. He 
added that the results of a government-sponsored mission now visiting the United States 
to purchase American products as part of surplus-cutting efforts woula be reported to a 
meeting of cabinet ministers in charge of economic affairs on 24 March, 


Meanwhile, Finance Minister Tatsuo Murayama told reporters after the day's cabinet 
meeting that the yen's appreciation apparently reflects the strength of the nation's 
exports. Murayama said it is necessary for the government to decide on some drastic 
surplus-cutting steps at the 24 March meeting of economic ministers, He added a thorough 
area-to-area analysis of the nation's export trade should be made by the government, 
indicating he thinks it necessary for the government to take surplus-reducing measures 
not only in the monetary field but also in the trade sector, 


MIY!ZAWA TO DISCUSS MONETARY ISS‘ES WITH SCHULTZE 
OW170457¥ Tokyo KYODO in English 0350 GMf 17 Mar 78 OW 


[Text ] Tokyo, 17 Mar (KYODO)--Kiichi Miyazawa, director general of the Economic Planning 
Agency (EPA), said Priday he plans to discuss mometary issues when he meets with Charles 
L. Schultze, President Jimmy Carter's top economic adviser, next month, Shultze, chairman 
of the presiuential Council of Economic Advisers (CEA), is scheduled to visit Japan after 
10 April for regular EIA-CEA consultations. 


The EPA-CEA regular consultations are primarily a forv: where economic policy planners 

of the two nations exchange expert opinions on overall economic relations. But as the 

CEA chairman himself is coming to Tokyo for this year's consultations, Miyazawa apparently 
wants to sound out Szhultze's view on monetary issues, especially how he thinks about the 
continued downslide of the dollar's value, Under present circumstances, Miyazawa said, 

it is only natural to discuss monetary issues, though the CEA is not in charge of such 
problems, 


SOVIET PLANE VIOLATES JAPAN'S AIRSPACE 17 MARCH 
OW170405Y Tokyo KYODO in English 0353 GMT 17 Mar 78 OW 


[Excerpts] Tokyo, 17 Mar (KYODO)--A Soviet plane violated Japan's airspace over Tsushim 
Island off Nagasaki Prefecture at around 11:27 am Priday, the Defense agency said, 
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The Defense Agency said me of two Soviet bombers, TH&95 Bears, violated Japan's air- 
Space for around 1 minute while flying over the Strait of Tsushima, It said the plane 
flew over the area at an altitude of some 200 meters at a speed of some 700 kilometers 
an hour, As a result, the agency scrambled four jet fighters from the Air Self-Defense 
Foree's Tsuiki Base in Pukuoka Prefecture, it was the sixth violation of Japan's air 
Space by a Soviet plane since the Air Self-Defense force was ready to scramble in 1957. 
The Soviet plane would not turn its course in defiance of a warning issued immediately 


before it violated Japan's air space, the agency said. The Defense Agency said it 
would file a protest with the Soviet Union, 

EEC ASKS JAPAN'S © ERATLON IN PASSAGE @ SAFEGUARDS 

OWL7O0649Y Tokyo KYODO in English 0538 GMI 17 Mar 78 Ow 

(Excerpts ] Tokyo, 17 Mar (KYODO)--The European Common Market urged Japan Friday to 


cooperate in its efforts to produce an international agreement on application of "safe - 
guards" to specific countries, Japanese sources said, The appeal came on the third day 
of bilateral trade talks to explore ways of reducing Japan's huge trade surplus with 
the Common Market, which hit 5.2 billion dollars last year. 


Chief Common Market delegate Roy Denman told Japanese officials the nine-nation economic 
community regards the safeguard issue as most important in the current GATI-sponsored 
multilateral talks for freer world trade, the sources said. Denman, director general for 
external affairs ot the Common Market Commission, added that the Common Market cannot 
enter tariff-cutting talks without progress on the safeguard problem, they said. 


The Japanese o*ficials including Toshihiko Yano, head of the trade policy bureau of the 
Ministry of International Trade and Industry (MITI), said France, Britain and other Common 
Murket countries are discriminating against Japan in tariffs and other trade aspects, 

They expressed a negative attitude toward the selective application of safeguards, point- 
ing out that it runs counter to free trade, 


Denman expressed dissatisfaction with the exclusion of confectionary™ z.vducts from a list 
of products subject to recent tariff cuts, Denman alse called o°. Japan to carry out 
tariff cuts on products of concern to the Common Market earliee than scheduled in case 
the Tokyo round is concluded, He further urged strong government leadership to step up 
imports of manufactured goods. 


The sources said both sides agreed to continue working-level talks on this and other 
problems, 


FRG PRESIDENT, FOREIGN MINISTER TO VISIT 16-22 APRIL 
OW170409Y Tokyo KYODO in English 0329 GMI 17 Mar 78 OW 


[Text ] Tokyo, 17 Mar (KYODO)--West German President Walter Scheel and his wife will visit 
Japan as state guests from 16-22 April, the government announced Friday. 


Foreign Minister Hans-Dietrich Genscher will accompany Scheel during the 6-day visit, 
which includes an audience with the emperor and talks with Prime Minister Takeo Fukuda 


and other Japanese officials, a government spokesman said. 
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DENUNCIATIONS OF U,S.-ROK JOTNT EXERCISE CONTINUE 
Plane Crashes 15 March 
OW171053Y Pyongyang KCNA in English 1004 GMT 17 Mar 78 OW 


[Text] Pyongyang, 17 Mar (KCNA) --A Midway-based warplane crashed on the afternoon of 
March 15, while conducting a military exercise in tne sky above Taegu, North Kyongsang 
Province of South Korea, according to a report. 


To whip up a war frenzy and frighten the people, the U.S, imperialists have conducted 

a military rehearsal of warplanes in the sky above the areas near the military demare>- 
tion line and various parts of South Korea almost every day since they launched the cri- 
minal "joint South Korea-U,S, military exercise." This brought great sufferings to the 
people. 


The crash of a U.S, imperialist warplane is a deserving punishment meted out to those 
who are fond of playing with fire. 


16 March Military Activities 
SK170443Y Pyongyang KCNA in English 0409 GMT 17 Mar 78 SK 


{Text} Pyongyang, 17 Mar (KCNA)--The °,S. imperialists held a large offensive exercise 
on 16 March in the areas south of the military demarcation line by mobilizing infantry, 
tank and artillery units and warplanes of U.S, forces and South Korean puppet army, ac- 
cording to a report. 


They kicked up quite a row, firing various guns, flying fighter-bombers on bombing mission 
tc cover the offensive exercise of the infantry units and dropping paratroopers. 


Yesterday the commander of the U.S, imperialist aggression forces occupying South Korea 
and traitor Pak Chong-hui made their appearance in the central sector of the front te 
incite war, If the U.S. imperialists and their stooges persistently head for a war, 
defying our repeated warnings. they will meet only their destruction. 


Japan 'Taking Active Part! 
SK170445Y Pyongyang KCNA in English 0426 GMT 17 Mar 78 SK 


[Text] Pyongyang, 17 Mar (KCNA) --A commentary of NODONG SINMUN 17 March brands the "Joint 
South Korea-U.S. military exercise" as a war game of the U,S.-Japan-South Korea trianmular 
military alliance, 


The commentary says: The background and course of the ongoing military exercise shows 

that Japan, which is involved in the U.S. imperialists! Asian strategy is taking an active 
part in the exercise and the aggressive U.S,.-Japan-South Korea triangular military alliance 
is operating behind it. 


This is explained above all by the fact that most of the U.S, imperialist ground, naval and 
air forces participating in the military exercise are based in Japan and the military bases 
there are used as a starting base and relay base. 


The commentator notes: The Japanese reactionaries overtly offer the territory of Japan 
as a launching base, logistics base and offensive base for the U,S, forces, thus taking 
an active part in the military exercise. 
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On the eve of the current war exercise, Japanese reactionaries announced that the Japan 
"Self-Defence forces" might be sent to the Korean front to "help in rescuing refugees" 
in case of “emergency in Korea", This fully disclosed their dark intention to send the 
Japan "Self-Defence Forces" to join the U.S, forces and South Korean puppet army in a 
war of aggression against our people. This also shows that the U,S,-Japan-South Korea 
triangular military alliance based on the U.S,-Japan military alliance, U,S,-South 
Korea military alliance and "South Korea-Japan treaty" is actually operating. 


The commentary says that by forming an agazressive anti-communist allied bulwark in north- 
east Asia, the U,S,-Japan-South Korea triangular military alliance pursues the heinous 
purpose to hold in check the growth of the anti-imperialist revolutionary forces in this 
region, keep hold on South Korea indefinitely as an anti-communist stronghold of the U.S, 
and Japan and realize the aggiessive design on the whole of Korea, 


The commentary warns: The U.S. imperialists and the Pak Chong-hui ;uppet clique should 
lend an ear to the just voices of the world people and discontinue ine reckless play with 
fire and the Japanese reactionaries should stop taking part in it. 


U.S. Arms Shipment Scored 
OW161555Y Pyongyang KCNA in English 1538 GMT 16 Mar 78 OW 


[Text] Pyongyang, 16 Mar (KCNA) --After plunging the people into a hell of hunger and 
poverty, the Pak Chong-hui puppet clique are speeding up the reinforcement of the armed 
forces, in men and equipment, leaving the territory to criminal war games against our 
nation and pressganging the youth and middle-aged as cannon fodder. They are a pack of 
traitors never to be condoned down through generations. 


MINJU CHOSON says this in a signed commentary 16 March. It points out that traitor Pak 
Chong-hui, a despicable war servant o. the U.S. imperialists, has long been feverishly 

hastening the reinforcement of military strength, making a desperate bid to get out of 

the crisis by starting another war with others! help, 


It dwells on the facts that the Pak Chong-hui puppet clique have commandeered all the 
man-power and material resources of South Korea in war preparations under the criminal 
motto of “allout security," that they have been engaged in a madcap drive to step up the 
"modernisation" of the puppet army with the massive shipment of sophisticated weapons, 
including nuclear arms and military equipment, from the United States. 


On the other hand, it says, they are ushering in many munition factories and war industrial 
monopolies, hand in glove with the U.S. imperialists and the Japanese reactionaries, 
and making haste with the militarisation of the South Korean economy, granting them even 


"privileges." 


Pointing out that the Pak Chong-hui puppet clique are standing the puppet army as the 
shock force in the current "joint South Korea-U,S. military exercise" in South Korea 

and even mobilising the "reservists* and "homeland defence reserve forces" in it, the 
commentary says: This shows what desperate stage the puppets have entered in their cri- 
minal moves to start a new war, 
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ROK Arms Purchases, Modernization 
QW161655Y Pyongyang KCNA in English 1626 GMT 16 Mar 78 OW 


[Text] Pyongyang, 16 Mar (KCNA) --PYONGYANG SINMUN in an article today vehemently 
denounces the arms reinforcement stepped up by the Pak Chong-hui puppet clique with 
the backing of foreign aggressive forces, terming it as an unpardonable criminal act 
for kindling a new war in Korea. 


The author of the article points out that they are stepping up vast-scale arms re- 
inforcement more persistently with a loud cry for "compensatory meas..es" allegedly 
to offset "troop pullout." Recently, for instance, the South Korean puppets brought 
from the United States such military hardware as "Redeye" missiles, "Nike Hercules" 
missiles, supersonic fighter-bombers and other new-type planes, new-vype destroyers, 


tanks of various types, artillery pieces, and amphibious tanis, he says, and continues: 


The Pak Chong-hui puppet clique are inveigling even the Japanese reactionaries into 
the war preparations, They solicit Japan's direct "support" to the "5-year plan for 
the reinforcement of the combat force" of the puppet army. Responding to this, 
Japanese monopolies plan to produce and supply wexrpons to South Korea, 


The South Korean puppet clique are staging a frantic "joint South Korea-U.S. military 
exercise" with the U.S, imperialists, converting the whole ot South Korea into a 
battlefield enveloped in thick powder smoke, The article brands the Pak Chong-hui 
puppet clique as war maniacs who threaten peace and increase tiie danger of war in Korea, 
Should the Pak Chong-hui puppet clique persist in their reckless war manceuvres, they 
would face a stern judgement by history and the people, it warns, 


MEETINGS SCORE EXERCISE, SUPPORT REUNIFICATION 
Agricultural Workers Union 
OW161025Y Pyongyang KCNA in English 1008 GMT 16 Mar 78 OW 


[Text] Pyongyang, 16 Mar (KCNA)--If the U.S. imperialists and their lackeys, ignoring 
the unanimous denunciation of our agricultural working people and other people of Korea, 
dare start a new war in Korea, they will be unable to escape a deserving punishment 

but [will] only meet their destruction, stressed the Central Committee of the Union of 
Agricultural Working People of Korea in a statement made public on 15 March in 
denunciation of the criminal "joint South Korea-U,S, military exercise." 


Noting that the United States launched the military exercise, the largest ever since 
the armistice, clamouring about the fictitious "threat of southward invasion," the 
statement said: This is not for peace in Korea or for her peaceful reunification, but 
is aimed at keeping hold on South Korea by force of arms, bousting the morale of the 
Pak Chong-hui puppet clique and obstructing the reunification of Korea, 


The statement branded the U.S, imperialists and the Pak Chong-hui puppet clique 
engrossed in the adventurous war game against our republic as the heinous enemy of 
peace, enemy of reunification. 


It said: The U.S. imperialists must be clearly aware of the revolutionary will of our 
people and stop at once the aggressive military manoeuvre which is as follish as 
digging their own grave and quit South Korea forthwith, taking along all their arme% 
forces of aggression, as called for by the resolution of the UN General Assembly. 
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The Pak Chong-hui puppet cligue must discontinue the treacherous act of leaving one 
half of the country to the U,S, imperialists as their colony and military base, 
whipping up a war hysteria and plotting to create "two Koreas" for long-term office. 


The Japanese reactionary ruling quarters should refrain from committing the criminal 
act of offering the Japanese territory, contrary to the interests of the Korean and 
Japanese peoples, as a launching base, operational and logistic base and offensive 
base of the U.S, forces for Korean aggression, 


Women's Union 
OW171119Y Pyongyang KCNA in English 1036 GMT 17 Mar 78 OW 


[Text] Pyongyang, 17 Mar (KCNA)--The U,S, imperialists and their lackeys will not be 
able to shirk their responsibility for continuing with the war provocation manoeuvres 
in defiance of the powerful protest and denunciation from our people and the 
revolutionary people of the world, bringing great damages to the South Korean people 
and extremely aggravating the situation, They will have to pay dearly for these acts. 


The Central Commitee of the Korean Democratic Women!s Union stressed this in its 
statement made public on 16 March in denunciation of the "joint South Korea-U,S, 
military exercise," 


The anti-national criminal acts perpetrated by the Pak Chong-hui puppet clique in 
subservience to the U.S, imperialists evoke burning indignation among our women and 
mothers, the statement declared, and stressec: The U,S, imperialists must clearly see 
the trend of history and the revolutionary will of our people and stop running riot. 
They must quit South Korea at once, taking along all their armed forces of aggression, 


The Pak Chong-hui puppet clique must think over the grave consequences that may be 
entailed by its criminal acts and step down from "power" without delay, as demanded 
by the South Korean women and other people, 


The Japanese ruiing circles should give up a foolish attempt to get something hy 
participating in the military manoeuvre of the United States and the South Korean 
puppets and renounce the "two Koreas" plot to keep pur country divided into two, 


Japanese Socialists, Trade Unionists 
0W161055Y Pyongyang KCNA in English 1045 GMT 16 Mar 78 OW 


[Text] Tokyo, 14 Mar (KNS-KCNA)--An "emergency meeting protesting against the jcint 
South Korea-U,S, military exercise" was held in Tokyo on 14 March under the joint 
sponsorship of the Japan Socialist Party, the General Council of Trade Unions of 
Japan (Sohyo) and the National Council for Normalisation of Jaran-Korea relations, 
The meeting was attended by representatives of the sponsors and a large number of 
personages of various circles, 


Kenseku Yagi, director of the national movement department of Sohyo, made an opening 
address. hen a speech was delivered by Yoshimichi Aoyama, general secretary of the 
National Council for Normalisation of Japan-Korea Relations, on behalf of the sponsors. 
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They roundly exposed and denounced the provocative nature of the "joint Soutn Korea- 
U.S, military exercise" and condemned the "two Koreas" plot of the U,S, inperialists 
and the Pak Chong-hui puppet clique, 


It is intolera': that the U.S, military bases in Japan are used in the present 
military exercise and the Japanese Government ailowed their use, they stated. They 
added: The "joint South Korea-U,S, military exercise" is virtually a "joint Japan- 
U.S.-South Korea military exercise" and a war provocation endangering peace in Asia, 
Such a war game being staged behind the screen of "troop pullout” is aimed at further 
strengthening the Japan-U.S.-South “crea military integration, they said, They 
strongly demanded the immediate withdrawal of the U.S, troops from South Korea. 


The meeting was also addressed by noted Japanese personages, including the director 
of the national movement department of the Japan Socialist Party, 


The meeting adopted a resolution, It vehemently denounced the "joint South Korea- 
U.S. military exercize" and strongly demanded the immediate discontinuation of the 
provocative military exercise and the prompt ind total withdrawal of the U.S, troops 
from South Korea. 


After the meeting the director of the national movement department of Sohyo, the 
general secretary of the National Council for Normalisation of Japan-Korea relations 
and other representatives went to the U.S, Embassy and the South Korean puppet 
embassy and lodged a strong protest with them, 


They read out the resolution adopted at the meeting and loudly shouted "U.S. troops, 
get out of South Korea!" and "We strongly oppose the joint South Korea-U.S. military 
exercise! " 


GDR Youth Union 
OW171051Y Pyongyang KCNA in English 1024 GMT 17 Mar 78 OW 


[Text] Pyongyang, 17 Mar (KCNA)--The Free German Youth Union [FGYU] organized a 
meeting of solidarity with the Korean people and youth at the electrical appliances 
factory in Berlin in connection with the recent 10th assembly of the World Federation 
of Democratic Youth, according to a report. 


Present at the meeting were the secretary of the Central Committee of the Free German 
Youth Union, the secretary of the electrical appliances factory committee of the FGYU 
and other personages concerned and delegates of foreign youth organizations which 
came to the German Deuocratic Republic to attend the 10th assembly vf the WFDY,. 
Invited to the meeting were the members of the delegation of the League of socialist 
Working Youth of Kovea, 


Addressing the meeting, the secretary of the electrical appliances factory committee 
of the FGYU said: We support the five-point policy of national reunification put 
forward by Comrade Kim Il-song, general secretary of the Central Committee of the 
Workers Party of Korea and president of the Democratic People’s Republic of Korea, 
The members of the FGYU will as ever support the just proposals of the DPRK for the 
country's reunification. 


Speeches were made at the meeting by delegates of Polish, Greek and Congolese youth 
organizations. 
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The seeting adopted a resolution. In the resolution the attendants of the solidarity 
meeting expressed full support to the proposals of the government of the DPRK for the 
peaceful reunification of Korea and denounced the ceaseless new war provocation 
manoeuvres of the Pak Chong-hui puppet clique. 


The resolution said: The attendants of the solidarity meeting demand that all foreign 
troops which are the main obstacle to the reunification of Korea and the source of 
tension in the Korean Peninsula completely withdraw from South Korea forthwith, taking 
2long weapons and combat equipment. 


We denounce the Pak  hong-hui puppet clique's suppression of the South Korean patriotic 
youth and people. The Pak Chong-hui clique should abolish their evil laws and release 
all the illegally detained patriots at once. 


FOREIGN MEDIA DENUNCIATIONS OF JOINT EXERCISE CITED 
U.S. Leftist Papers 
SK170435Y Pyongyang KCNA in English 0354 GMT 17 Mar 78 SK 


[Text] Pyongyang, 17 Mar (KCNA)--U.S, newspapers carried articles denouncing the 
provecative joint military exercise of the U.S. imperialists and the Pak Chong-hui 
puppet clique, according to a report. 


The paper THE WORKERS WORLD 10 March noted that the U.S, imperialists launched the 
"Joint South Korea-U,S, military exercise" by mobilizing U.S. forces and South Korean 
puppet army, over 100,000 strong, aircraft and warships. 


It stressed that the aggressive military exercise leads the situation in Korea anew to 
the brink of war and jeopardizes peace in Asia and the world, It warned that the U.S. 
imperialists had better not forget the historic lesson of the past Korean war. 


The paper said that the South Korean people curse the Pak dictatorship and want to 
overthrow its “regime.” Noting that the U.S, colonialists in South Korea are the 
common enemy of the U.S, and Korean peoples, it said the United States should look at 
the present situation squarely and withdraw its troops from South Korea. 


The paper GUARDIAN 5 March devo’. \.f a@ page to a photo accompanied article exposing 
the "Joint South Korea-U,S, mil , exercise." It stressed that the joint military 
exercise of the U.S. imperialists and the Pak Chong-hui puppet clique is a challenge 
to the Korean people and the world peace-loving people. 


TASS on Lance Missiles 
0W161035Y Pyongyang KCNA in English 1020 GMT 16 Mar 78 OW 


[Text] Pyongyang, 16 Mar (KCNA)--The Soviet news agency TASS 13 March published a 
commentator's article titled "Nuclear Ambition of Washington and Seoul." 


It said: The Seoul correspondent of the Japanese KYODO news service on 12 March 
reported that "South Korea secretly asked the United States to transfer to it 
ground-te-ground nuclear capable ‘lance! missiles." 


Today "Lance" missile units are already present in South Korea. It is not surpri: ing 
that, as the Japanese news service confirmed, the South Korean military circles did not 
rule out the possibility of the U.S, leaving in South Korea the "Lance" missiles brought 
there and handing them over, together with other combat equipment, to the South Korean 


"regime." 
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In this connection it will be opportune to recall the recent statement of U.S, Defence 
Secretary Brown which virtually referred to the framework of the "new Asian policy" of the 
United States. The boss of the U.S. Defence Department confirmed the U.S. intention not 
only to keep its armed forces in this continent, but also to reinforce them, 


In its pledges the United States declared that it would withdraw its ground forces from 
South Korea over a period of 5 years, but it is becoming al) the more obvious with each 
passing day what is really intended by the pledges. In actuality, the pledges are being 
replaced only by tie partial redeployment of troops and the strengthening of the ~ ‘i* ary 
and political activities within the framework of the U.S,-South Korea-Japan "tr oapcu. ar 
military 2)lianc.." 


The persistent wish of South Korea to possess U.S. nuclear capable missiles is .  -Luit 
of the military clamour encouraged by the U.S. Defence Department to further build up its 
South Korean bridgehead. It is clear to all sober-minded peopie that further acceleration 
Ol wai preparaticns in South Korea with the help of the United States will only expand the 
source of tension in this region. 


GDR Newspaper 
SKL7O4UXU6Y Pyongyang KCNA in English O401 GMT 17 Mar 78 SK 


[Text] Pyongyang. 17 Mar (KCNA)--The newspaper of the German Democratic Republic, TRIBUNE, 
carried a commentary on 14 March, according to a report. 


It said: The current "Yeam Spirit '78" exercise of U.S. and South Korean troops is an 
expression of the overtly aggressive policy of the United States and the Seoul regime vis-~-a-"': 
a socialist country, the Democratic Peoples Republic of Korea. 


It is the largest and most dangerous exercise ever held in South Korea since conclusicn 

of the Panmunjom armistice agreement, taking place despite U.S. promises to withdraw its 
troops from South Korea. In reality, more troops than ever before have been stationed i) 
South Korea under the cover of "Team Spirit '78." The provocative war exercise is to assure 
the Seoul regime of the USA's continuing support for Pak Chong-hui's anti-communist policy. 


The German Democratic Republic has always favoured a peaceful development in the Korean 
Peninsula. Such a development required that the foreign troops stationed in South Korea 
and their military equipment, including nuclear weapons, are immediately and completely 
withdrawn and the armistice agreement is replaced by a peace agreement. 


NODONG SINMUN SCORES ISRAELI ATTACK ON LEBANON 

SKL70449Y Pyongyang KCNA in English 0433 GMT 17 Mar 78 SK 

[Text] Pyongyang, 17 Mar (KCNA)--NODONG SINMUN today runs a commentator's article denouncing 
the Israeli aggressors for mounting a massive armed attack against Lebanon across the border. 


The article demands the Israeli aggressors stop at once the armed invasion cf Lebanon and 
withdraw their armed forces from Lebanese territory. 
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Recalsing the statement of the israeli defence minister that "the Israeli army would 
Stay in southern Lebanon as long as is necessary," the article says; This fully reveals 
the black-hearted design to keep occupying southern Lebanon illegally. 


Israel's military attack is a brigandish act crudely infringing upon the independence, 
sovereignty and territorial integrity of Lebanon and a grave criminal act threatening 
peace and security in the Mideast, This is also a raked challenge to the Arab people 
and the world peaceloving people who desire a fair settlement of the Mideast question, 


The Korean people join the world peaceloving people in pungently denouncing the Israeli 
aggressors' brigandish, armed invasion of Lebanon, Israel's large-scale armed attack is 

a premeditated onw to stamp out the liberation cause of the Palestinian people, intimidate 
the Arab people and obstruct the fair solution of the Mideast problem, It is with the 
active backing and patronage of the imperialists that the Israeli aggressors are acting 
arrogantly. 


The failure to solve the Mideast question and the complicated situation in this part of 

the world are entirely due to the aggressive acts of the Zionists against the Arab countries. 
The Korean people always stand firm on the side of the Arab people and resolutely support 
their just struggle. 


The article stresses in conclusion: If the Mideast question is to be settled smoothly, 
an end must be put to the aggressive acts of the imperialists and the Zionists in this 
region, and the Israeli aggressors must completely withdraw from occupied Arab land and 
the national rights of the Palestinian people must be restored, 


KANG YANG-UK, DELJGATION CONCLUDE VISIT TO BANGLADESH 
Calls on Ziaur Rahman 
OW161015Y Pyongyang KCNA in English 1000 GMT 16 Mar 78 Ow 


[Text] Pyongyang, 16 Mar (KCNA)--Vice-President Kang Yang-uk on a visit to Bangladesh 
heading the government delegation of our country paid a cajl on Ziaur Rahman, president 
of tne People's Republic of Bangladesh, on 9 March according to a report. 


The head of the deleg.tion courteously conveyed the warm greetings and personal letter 
of the great leader Comrade Kim Il-song to the Bangladesh president. The president 
expressed sincere thanks for the warm greetings and personal letter of the great leader 
and asked thehead of the delegation to convey his best wishes to the great leader. 


The president said that the friendship betwer.. the two countries has been further con- 
solidated through the common struggle against imperialism and for independence. He 
continued: We hope your country will be reunified peaceiully free from any outside 
interference on the principles of the 4 July North-South joint statement. We support 


the stand of your country. 


The conversation proceeded in a cordial and friendly atmosphere. The president arranged 
a dinner in honour of the delegation. Talks were held that day betwezn the government 


delegations of our country and Bangladesh. 
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The problem of further strengthening and developing the reiations of friendship and 
cooperation between the two countries and problems of common concern were discussed 
at the talks, which took place in a friendly atmosphere. On the same day the delega- 
tion visited a rice cu'tivation institute. 


Earlier, on & March, Abdus Sattar, vice-president of Bangladesh, arranged a banquet 
in honour of the delegation. The banquet was addressed by Vice-President Abdus Sattar 
and Vice-President Kang Yang-uk. 


The attendants of the banquet raised glasses to the good health and long life of the 
great leader Comrade Kim Il-song and the good health and long life of Bangladesh 
President Ziaur Rahman, The banquet passed in a friendly atmosphere, The government 
delegation of our country arrived in Dacca on 8 March for a visit to Bangladesh. 


Attends Art Perfcrmance 
SK170415Y Pyongyang KCNA in English 0346 GMT 17 Mar 78 SK 


[Text] Pyongyang, 17 Mar (KCNA) --Ziaur Rahman, president of the People's Republic of 
Bangladesh, and his wife saw a performance given by the Pyongyang art troupe of our 
country at the presidential palace on March 11, according to a report. 


Prior to the per-ormance, the head of the Pyongyang art troupe courteously conveyed the 
cordial greetings of the great leader Comrade Kim Il-song to the Bangaladesh president. 
The president expressed heartfelt thanks for the cordial greetings of the great leade~ 
and sincerely wished good health and a long life to the great leader Comrade Kim I1l-song, 


Seeing the performance were a vice president of Bangladesh, members of the Advisory 
Council to the president, dignitaries of the government and commanders of different aras 
and services. The members of the government delegation of our country, headed by Vice- 
President Kang Yang-uk on a visit to Bangladesh, and the ambassador and staffers of the 
embassy of our country in Dacca also saw the performance. 


The performance deeply impressed the audience for its high ideological and artistic value. 
After the performance President Ziaur Rahman and his wife, in company with the head of 
the government delegation of our country, mounted the stage and congzatulated our 

artists on their successful performance. The president said that he was completely 
fascinated by the performance of the art troupe of the Democratic Peoples Republic of 
Korea and hoped the art troupe would visit Bangladesh again. He expressed the belief 
that the close relations of friendship and cooperation between Korea and Bangladesh would 
grow stronger and develop. The president posed for a photograph with our artists, 


Departs 12 Marci. 
OW171113Y Pyongyang KCNA in English 1021 GMT 17 Mar 78 Ow 
[Text] Pyongyang, 17 Mar (KCNA)--The government delegation of the Democratic People's 


Republic of Korea headed by Vice-President Kang Yany-uk left Bangladesh on 12 March after 
concluding its visit to that country, according to a report. 
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The delegation was seen off at the airport by Abdus Sattar, vice-president of Baugladesh, 
members of the Advisory Council to the president, commanders of the ground, naval and 
air forces, permanent secretaries of ministries and tiie Bangladesh ambassador to the 
DPRK. The head of the delegation reviewed a guard of honour of the three services 


at the airport. 


While staying in Bangladesh, the government delegation of our country toured various 
places. It was invited to a song and dance performance given by Bangladesh artists, 
which was sponsored by the radio and television broadcasting bureau of Bangladesh, 


On 11 Mareh, the head of the DPRK Government delegation arrangei a banquet. Present 
at the banquet were Vice-President Abdus Sattar, Shamsul Haq am other members of 
the Advisory Council to the president and other personages concerned. The attendants 
toasted the good health and long life of the great leader Comrade Kim Il-song and the 
good health and long lit'e of Bangladesh President Ziaur Rahman. The banquet passed 
in a friendly atmosphere. 


SPECIAL ENVOY I CHANG-SON VISITS GABON, ATTENDS CELEBRATIONS 
OW161651Y Pyongyang KCNA <n English 1621 GMT 16 Mar 78 Ow 


[Text] Pyongyang, 16 Mar (KCNA) --I Chang-son visiting Gabon as a special envoy of 
the great leader Comrade Kim Il-song, preside’ t of the Democratic People's Republic 
of Korea, arrived in Libreville by plane on 11 March, according to a report. 


He was met at the airport by Jean Stanislas Migolet, deputy prime minister; Martin 
Bongo, minister of foreign affairs and co-operation; the miniter delegate to the 
deputy prime minister in charge of the interior; the minister of transport; and the 
director of the Asian Department of the Ministry of Foreign Affairs and Co-operation, 


While staying in the country, the special envoy of the great leader Comrade Kim Il-song 
attended the unveiling ceremony of a bronze statue of President El-Hadj Omar Bongo and 
the celebrations of the tenth anniversary of the founding of the Democratic Party of 


Gabon. 


Presen: at the celebrations were the president of Gabon, leading officials of the host 
country, leaders and delegations of different countries, ambassador and staffers of 
the DPRK Embassy and our technicians in Gabon and diplomatic envoys. 


A speech was made by Leon Auge, member of the Political Bureau of the Central Committee 
of the Democratic Party of Gabon and permanent secretary of the party, at the unveiling 
ceremony. He said in his speech that Comrade Kim Il-song, president of the Democratic 
People's Republic of Korea, showed kindness to the entire party members of Gabon by 
erecting the bronze statue as a gift. He satisfied the desire of the party members 

of Gabon, the speaker added. 


He said: "We express deep thanks to His Excellency President Kim Il-song who took 
care that the bronze statue was erected”, 


IV. 17 Max 78 Dil NORTH KOREA 


SOVIET ENVOY HOSTS COOPERATION PACT ANNIVERSARY PARTY 


SK170345Y Pyongyang KCNA in English 0338 GMT 17 Mar 78 SK 


[Text] Pyongyang, 17 Mar (KCNA)--Soviet Ambassador to our country G. A, Kriulin 
arranged a film gala and cocktail party at his embassy on 16 March on the occasion 
of the 29th anniversary of the signing of the agreement on economic and cultural 
cooperation between Korea and the Soviet Union, 


Invited there were Kim Il-tae, Kim Sok-chin, Yi Hu-kyom, Chi Chang-ik and other 
personages concerned, Speeches were made at the cocktail party. The attendants 
appreciated a Soviet feature film. 


PAK SONG-CHOL RECEIVES NEPALESE AMBASSADOR 
SK170405Y Pyongyang KCNA in English 0351 GMT 17 Mar 78 SK 


[Text] Pyongyang, 17 Mar (KCNA)--Comrade Pak Song-chol on 16 March met and had a 
friendiy conversation with Chhetra Bikram Rana, ambassador extraordinary and plenipoten- 
tiary of the Kingdom of Nepal to our country, who paid a farewell call prior to his 
return home at the recall of his country, Personages coneerned were present on the 
occasion, 


Ho Tam Receives Envoy 
SK170410Y Pyongyang KCNA in English 0353 GMT 17 Mar 78 SK 
{Text] Pyongyang, 17 Mar (KCNA)--Ho Tam, vice premier and foreign minister, on 16 March 
met and had a friendly conversation with Chhetra Bikram Rana, ambassador extraordinary 
and plenipotentiary of the Kingdom of Nepal to our country, who paid a farewell call 
prior to his return home at the recall of his country. Present there were personages 
concerned, 


PRESS, CINEMA UNION ON MOTIVES IN MAKING MOVIE 'INCHON: 


NODONG SINMUN Commentary 


OW161601¥ Pyongyang KCNA in English 1544 GMT 16 Mar 78 OW 


[Text] Pyongyang, 16 Mar (KCNA)--NODONG SINMUN today comes out with another commentary 
sharply denouncing the plan to produce the “anti-communist" war film "Inchon" dealing with 
the landing of U.S, imperialist aggression forces in Inchon during the Korean war, It terms 
the proposed production of the film as a grave crime against the Korean people and a 
challenge to the world peojie who love justice and truth, 


The vicious nature of the film "Inchon," the commentary says, finds vivid manifestation, 
above all, in its purport to justify the manoeuvres of the Pak Chong-hui puppet clique 
running about with bloodshot eyes in war preparations with outcries over fictitious threat 
of “southward invasion," in accordance with the Korean policy of the U.S. imperialists, and 
to mislead world opinion, The criminal nature of the picture is also made plain by the 
intention of its promoters to praise the aggressive acts of the U.S. forces, the forces 

of aggression, and thus defend the U.S, policy to occupy South Korea indefinitely and the 
scheme of the Pak Chong-hui traitors to detain the U.S, troops in South Korea, spread in 
the world the "theory of benefit" of their occupation of South Korea and win support for 
it. 
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The comueutary points out that the film "Inchon," which will be based on ridiculous lies 
and fasrications lauding U.S. ‘imperialism, the aggressor, is aimed at "anti-communist" 
propaganda for defending the aggressive policy of the U.S, imperialists who oppose the 
independent and peaceful reunification of the country by the Korean people and menace peace 


in Korea and Asia, 


If the Japanese motion picture company Toho goes ahead with the production of the film 
"Inchon," in collusion with the "International Federation for Victory Over Communism," 
the "Unification Church" and the South Korean puppet clique, teaming up with them in 
dark fusion, it will face a denunciation of the world public as an agitator of the war 
of aggression, warns the commentary, It strongly demands that the plan to produce the 
movie "Inchon" for "an¢i-communist" propaganda be renounced at once. 


PYONGYANG SINMUN Commentary 


OW161603Y Pyongyang *¥SNA in English 1550 GMT 16 Mar 78 OW 


[Text] Pyongyang, 10 Mar (KCNA)--Now the Japanese people and fair sorld opinion express 
indignation at the :riminal plan of the Japanese motion picture company Toho to produce 

the "anti-communisc" war film "Inchon" in league with the "Unification Church" and the 
"International Federation for Victory Over Commnism," both organisations of "anti-communist" 
conspiracy. Now they are becoming louder in their protest and denunciation against it. 


PYONGYANG SINMUN 16 March says in a commentary: This [indignation] is a just act 
reflecting the desire of the world peaceloving people, the Japanese people included, who 
respect undeniable historical facts, defend justice and truth, oppose the aggressors and 
traitors, and unanimously want the independent and peaceful reunification of Korea, 


The “anti-commnist" war film "Inchon," it contimes, .s one for false propaganda which 
serves for the splitting and war manoeuvres of the U.S, imperialists and the Pak Chcng-hui 
puppet clique, This is well evidenced by the fact that the plan to make this movie for 
false propaganda was made public in the thick of the provocative war game, the largest 

of its kind, now being staged by the U,S, imperialists and the Pak Chong-hui puppet clique 
in South Korea, Another proof of tiiis is the scheme to produce it before the UN General 
Assembly session and distribute it not only in the United States, Japan and South “orea 
but also in many countries of Southeast Asia and other parts of the world and thus defend 
and encourage the Pak Chong-hui puppet clique in their attempts to legalise the creation 
of "two Koreas" through "admission to the UN" and "cross recognition." 


All this indicates that the proposed production of the film for false propaganda by the 
Japanese Toho Company is based on the shady adhesion of the United States, Japan and the 
South Korean puppet clique. 


The scheme to produce the film for false propaganda se the splitting and war 
manoeuvres of the U.S, imperialists and the Pak Chong ppet clique even by 
distorting hard historical facts, is a malicious chal nd insult to the entire 
Korean people and the world peaceloving people includ e Japanese people, who 


unanimously desire the independent and peaceful reunification of Korea, 
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The fabricators of history should ponder over the possible consequences of their criminal 
act and promptly give up their intrigue, 


Cinema Union Statement 
SK170425Y Pyongyang KCNA in English 0412 GMT 17 Mar 78 SK 


[Text] Pyongyang, 17 Mar (KCNA)--The Central Committee of the Korean moviemens union, 
in the name of the entire moviemen, sternly denounces the plan to produce an anti- 
communist war movie "Inchon" to praise and beautify the criminal landing operation in 
Inchon of the U,S, imperialist aggression troops against our people in the past father- 
land liberation war, 


So declared the central committee of the Korean moviemens union in its 16 March state- 
ment denouncing the plan of the Japanese Toho film company to produce the anti-communist 
war movie "Inchon" scripted by ultra-rightist Robin Moore of tie United States, receiving 
a huge amount of money from the "Unification Church" and "International Federation for 
Victory over Communism," notorious anti-communist conspiracy 0: ganisations. 


The statement pointed out: The Japanese Toho film company, in leagu> with the Pak Chong- 
hui puppet clique, schemes to produce the anti-communist war movie "Inchon" under the 
cloak of a U.S, film, This is designed to distort the consistent stand and principle 

of our republic for the independent and peaceful reunification of the country and, et 

the same time, to justify the U.S, imperialists' indefinite occupation of South Korea 

and "two Koreas" plot, vindicate the “yusin" fascist dictatorship of the South Korean 
puppet clique and its brutai suppression of the people and zealously encourage the 
Japanese reactionaries' reinvasion of South Korea, 


This is a dirty criminal act insulting the sacred film art whose life is truth, by 
distorting and forging history under the guise of film, 


The statement emphasized: The Japanese Toho film company should lend an ear to the con- 
scientioug voice of the world peaceloving people, break off its relations with the 
"Unification Church" and "International Federation for Victory Over Communism" and 

give up at once the plan to produce the anti-communist war movie “Inchon,” 


If the U.S, imperialists, Japanese reactionaries and South Korean puppets do not give 
up their plan to make the anti-communist war movie, it will reveal in all nakedness 
their nature as dirty forgers of history before the whole world and they will be held 
responsible for the grave consequences to be entailed by this criminal act, 


BRIEFS 


MONGOLIAN ARMY ANNIVERSARY PARTY--Pyongyang, 17 Mar--Badamtaryn Baldoo, ambassador of 
the Mongolian People's Republic to our country, arranged a film gala and cocktail party 
on 16 March on the occasion of the 57th anniversary of the founding of the Mongolian 
People's Army. Invited there were Pak Chung-kuk, Kim Yong-yon, Hwang Chol-san and 
other personages concerned and military attaches of foreign embassies here. Speeches 
were made at the cocktail party, The attendants saw a Mongolian feacure film, [Text] 
[ Pyongyang KCNA in English 0336 GMT 17 Mar 76 SK] 
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PAK CHONG-HUI OBSERVES END OF 'TEAM SPIRIT! EXERCISE 
SK170134Y Seoul HAPTONG in English 0126 GM? 17 Mar 78 SK 


[Text ] Seoul, 17 Mar (HAPTONG)--The Korea-U,S, joint military exercise "Team Spirit '78" 
was brought to an end today after the allied forces wiped out simulated enemy forces in 
the eleven-day maneuvers, 


General John W. Vessey Jr., commander of the U.S. Forces, Korea, who was in control of 
the war game, described as the biggest of its kind since the end of the Korean war 
(1950-53), said "Team Spirit '78" was successfully ccncluded with great results. 


Ranking officers concerned with the joint maneuvers said the exercise has shown once 
again the strong U.S. determination to come to the aid of South Korea in an emergency, 
and that similar exercises will be conducted more often in an improved way. 


The exercise that began on 7 March involved some 45,000 American troops currently sta- 
tioned in Korea, other locations within the U.S, Pacific Command and the cmtinental 
United States, while 73,000 Korean troops, including 10,000 reservists, were mobilized. 


4* was particularly significant in that U.S. ground reinforcements from the Pacific area 
were put under the control of Korean commanders, A nuclear-capable Lance missile unit 
made its debut on the Korean scene, and among the warplanes deployed for the war game 
were the U.S. Air Force F-lll swing-wing fighter-bombers. 


Meanwhile, President Pak Chong-hui made an inspection tour of the central frontline area 
on Thursday to personally observe "Team Spirit" and comfort troops participating in it. 
He watched a mock field operation for about 50 minutes after he was briefed by Gen. Vessey 
and Korean commanders on details of the exercise, He also viewed Lance missiles and 
other highly sophisticated weapons on display at the site. Following the inspection, Pak 
mixed with soldiers and officeis participating in the war game for chats. 


Defense Minister Comments 


3K170306Y Seoul HAPTONG in inglish 0255 GMT 17 Mar 78 SK 


[Text ] Seoul, 17 Mar (HAPIONG)--Defense Minister No Chae-hyon said today that the just- 
ended Korea-U.S. joint military exercise "Team Spirit '78" has demonstrated to the world 
the resolve of the two allies to maintain peace on the “orean Peninsula. 


In his message to Gen. John Vessey, commanding general of the U.S. Forces, Korea, Defense 
Minister No expressed his deep appreciation to U.S. military personnel for their particip- 
ation in the successful exercise. The war game was particularly significant in that it 
took place at a time the commun: ts in the north continued to show no signs of ceasing 


their provocative activities. 


Noting that the communist threat to peace in Korea is greater than ever, as evidenced 
by a recent series of North Korean provocations, the (-fense chief thanked the U.S. 
forces for demonstrating their might with honor, The Korean armed forces feel that 

it was with honor that they participated in the exercise with American comrades-inearms, 


the minister said in the message. 
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INTERNAL FEUDS REPORTED INCREASING DISSENSION IN NDP 
SK150120Y Seoul HAPTONG in English 0103 GMT 15 Mar 78 SK 


[Text] Seoul, !' \‘ar HAPTONG)--Internal feuds between rival factions within the opposi- 
tion New Democratic Party over party hegemony are deepening as a dissident faction 
today formally submitted a request for the opening of a special party convention. 


The dissident faction led by former party head Kim Yong-sam demanded the party convoke 
a special national convention by 15 April at the latest to decide whether it should 
field an official candidate in this year's presidential election and to discuss other 
issues. Kim at the same time held a press conference and attacked the present leader- 
Ship of party head Yi Cholesung. Kim claimed no effecti opposit’.on political acte 
ivities are possible under the present party leadersh.p. He told the press meeting 
the party should field a candidate in this year's presidential election to achieve a 
peaceful change of power. 


Yi and his followers oppose a special party convention at this time on grounds it 
would merely se:,ve to heighten internal party discord. It was not !mown whether the 
anti-Yi faction would attempt to revise the party constitution to open the way for 
convention delegates to cast a vote of no confidence in Yi as it initially intended 
to do, but a party source said there still is a wide divergence of views in the rank 
of the anti-Yi faction on the question of revising the constitution. 


In the meantime, the Yi faction said it would verify the signatures of 300 delegates 
contained in the vetition requesting a party convention to decide whether they are 
genuine, 


NATIONAL BANK REPORT ON ECONOMIC PERFORMANCE IN 1977 
SK170317Y Seoul HAPYONG in English 0301 GMT 17 Mar 78 SK 


[Text ] Seoul, 17 Mar (HAPTONG)--The Korean economy achieved an annual growth of 
10.3 percent last year in real terms, according to the 1977 annual economic report 
made public by the Bank of Korea Thursday. 


South Korea's gross national product (GNP) in 1977 reached 15,240.4 billion won 
(about 36,480 million dollars) at the current prices, showing a nominal rise of 
25.5 percent, the report said. 


When seasonally adjusted, however, the GNP in 1977 stood at 5,259.5 billion won 
(roughly 10,519 million dollars) at the 1970 constant prices, reflecting a substantial 
increase of 10.3 percent over the 1976 figure, it said. 


The 10.3 percent increase compared with the 8.3 percent growth rate recorded in 1975 
and the 15.5 percent rise registered in 1976. 


By industry, the primary industry grew at a rate of 3.1 percent during the year, the 
mining-manufacturing industry at 11.2 percent and the tertiary industry at 13.0 per- 
cent, as compared with 8.9 percent, 25.4 percent and 11.3 percent reported in 1976, 
respectively. 


Per capita GNP in Korea also rose from 700 U.S, dollars in 1976 to 864 U.S, dollars 
(or 418,000 won at current prices) in 1977, it disclosed. 
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During the year, fixed domestic investments expanded by 24.8 percent, overall consumption 
expenditures by 6.6 percent, the money supply by 40.7 percent and the release of domestic 
credits by 23 percent, it said. 


Thanks to expanded export sales and the sharp rise in foreign exchange earnings from 
civil engineering and construction services abroad, South Korea netted a 15-million-dollar 
surplus in its current account last year for the first time, as against the deficit of 
1,887 million dollars in 1975 and 314 million dollars in 1976, it said. 


South Korea's merchandise exports on an f,6,b, basis reached 10,046.5 million dollars 
last year, up 30.2 percent from the previous year, while imports on ac,i.f. basis 
totaled 10,810.5 million dollars last year, up 23.2 percent from the 1976 figure, 
according to a preliminary estimate made by the central bank. 


The nation's foreign exchange holdings at the end of last year stood at 4,306 million 
dollars, up 1,345 million dollars from the 2,961 million dollars registered as of the 
end of 1976, the report revealed, 


Wholesale prices soared by 10,1 percent during the year, and consumer prices by 11.0 
percent, it saic, During the year, South Korea's economically active population grew by 
2.9 percent and employment by three percent, while the jobless rate dipped slightly from 
3.9 percent in 1976 to 3.8 percent, it added. 


VOIVE OF RPK REAC’S TO DUNCAN REMARKS IN JAPAN 


SK171310Y Voice of Revolutionary Party for Reunification [Clandestine] in Korean to 
South Korea 1900 GMT 17 Mar 78 SK 


[Text] On the morning of 5 March, U.S. Deputy Secretary of Defense Duncan, who visited 
Korea to observe the provocative U.S, -Korea joint exercise, in a meeting with Director 
General of the Japanese Defense Agency Kanemarv openly disclosed the U.S. imperialists! 
criminal aggressive aim against the Korean Peninsula, Duncan raved that he appreciated 
the Japanese Government's cooperation in permitting the use of U.S. bases in Japan for 
the U.S, -Korea joint military exercise and that the United States wishes to continue 
defense cooperation with Japan. 


Such absurd remarks by Duncan reveal the United State's intention to incite Japan to join 
it in provoking a war of aggression, and to use Japan as its logistics base in case of 
such a war of aggression against the north, | '.S, imperialists fail to discard 
their aggressive intentions and provoke a war the North, they will be burned to 
death in the flames they ignite. 


CORRECTION TO CHONGMAEK ARTICLE ON REUNIFICATION 


Make the following correction to the item published as "CHONGMAEK: Reunification, 
Peace Not Separate Issues" on page E 1 of the 16 March DAILY REPORT: 


Page E 2, second paragraph beginning line one should be rephrased to read: 
t ..a strange slogan about its forces in South Korea being a deterrent to war. 


BRIEFS 


SAUDI MINISTER--Seoul, 13 Mar--Prince Majid ibn 'Abd al-'Aziz Al Saud, minister of mnicipal 
and rural affairs of Saudi Arabia, arrived here today for a five-day visit to Korea, 
Prince Majid, during his stay here, will meet with Korean Government leaders, including 
Premier Choe Kyu-ha and economic ministers concerned to discuss ways of farther promoting 
economic cooperation between the two countries, [Excerpt] [Secul HAPTONG in English 
0820 GMT 13 Mar 78 SK] 
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PARLIAMENTARY DELEGATION--Seoul, 16 Mar--A five-member South Korean delegation will 

leave here on 19 Mar to participate in the 122nd council meeting on the Interparliamentary 
Union (IPU) to be held in Lisbon, Portugal, from 27 March to 1 April, Rep. Pak Chun-kyu 
of the Democratic Republican Party will head the delegation, which includes Min Pyong-ki 
of the DRP, Kim Tong-sung of the Yujong-hoe, a fraternal floor group to the DRP, Um 
Yong-tal of the New Democratic Party, and Independent Kim Yun-ha, [Text] [Seoul HAPTONG 
in English 0052 GMT 16 Mar 78 SK] 


SRI LANKA JOINT VENTURE--Seoul, 16 March--The government wil? dispatch a mission to 

Sri Lanka for negotiations on the proposed construction of a free export zone there in 

a joint venture with the Colombo government, The mission, to be headed by Choe Ho-chung, 
assistant foreign minister for economic affairs and composed of officials from the finance 
and commerce and industry ministries and representatives from companies concerned with 
the project, will leave for Colombo on Saturday. The proposed venture, the first of its 
kind involving a free export zone in another country, was agreed on as part of economic 
cooperation between the two countries when Sri Lanka's foreign minister visited Seoul 

in Jamaary. The mission, while in Colombo, will also have talks on the possibility of 
establishing joint ventures in fishery and other fields in Sri Lanka, [Text] [Seoul 
HAPTONG in English 0104 “MT 16 Mar 78 SK] 


SPORTS DELEGATION TO YUGOSLAVIA--Seoul, 15 Mar--A South Korean delegation will be allowed 
to enter Yugoslavia to participate in the second '‘orld amateur boxing championships slated 
tor 4-20 May in Belgrade, the Korea Amateur Boxing Federation (KARBF) said today. The 
organizing committee of the world boxing meet Tuesday notified the KABF of the Yugoslav 
{decision]--to issue entry visas for Korean boxers Uhrough the Yugoslav Embas-y in Jap2, 
according to the KABF, South Korea has no diplomatic relations with the communist country,. 
[Seoul HAPTONG in English 0820 GMT 15 Mar 78 SK] 


delegation to New Zealand to negotiate a fisii quota for Korean fishing vessels operating 

in the territorial waters of the Oceanic country, officials at the office of fisheries 

said today. New Zealand is expected t~ put into force its 200-mile fishery conservatio: 
zone on 1 April this year, the sources said. Director Sin Tae-yong of the office will 

leave here 26 March for New Zealand at the head of the Korean delegation, the sources 

said, The Korean delegation will also visit Australia for talks on ways of promoting 
fishery cooperation between the two countries, including joint fishery ventures, the sources 
seid, Meanwhile, South Korea and New Zealand are expected to conclude a bilateral .ishery 
cooperation agreement within this month, they said. [Seoul HAPTONG in English 90816 GMT 

15 Mar 78 SK] 


FISHING DELEGAT..ON TO NEW ZEALAND--Seoul, 15 Mar--South Korea will shortly send a | 
| 


CHEJU PROVINCE DEVELOPMENT--Cheju, 13 Mar--President Pak Chong-hui today told the Cheju 
provincial government to map out measures to make the best use of idle lands in the 
island province, Noting that many plots were left indeveloped after they were purchased 
by Seoulites seeking speculative gains, he said that measures should be worked out to 
encourage investments in land development. If the landowners failed to respond to the 
province's development policy within a given period, he went on, authorities should take 
action for land utilization in place of the absentee landowners. Pak made the instruction 
after he was briefed by Governor Chang Il-hun on the major policy guidelines the island 
province would take this year. He was here on an anmal inspection tour of the province. 
Saying Cheju has promising prospects in stock breeding and tourism, he also told the 
governor to study ways to develop the two industries on a priority basis, [Text] 

[Seoul HAPTONG in English 0830 GMT 13 Mar 78 SK] 
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TSHDEWE. | PRESENTS WARDS TO SUVisT DIPLOMATS, MILITARY DELEGATION 
Med2l1 for Ambassador 
(W179247Y Ulaanbaatar MONTSAME in Russian 1819 Gur 16 mar 78 OW 


{Text ] Uleanbaatar, 16 Mar (MONTSAME)--A. I. Smirnov, USSR ambassador co the MPR, was 
awarded the Red Labor Banner Order of the MPR for his contributions in strengthening the 
traditional fraternal friendship and ail-round cooperation between the MPR and USSR and 
in connection with the 60th anniversary of the Soviet Union's diplomatic service. M, P. 
Makareyev, counselor-envoy, and I. M. Koshelev, counselor at the USSR embassy in the MPR, 
Were awarded the Polar Sar Order. A large group of Soviet diplomats was also awarded 
MPR medals. 


The awards were p.esented today by Y. Tsendenbal, first secretary of the MPRP Central 
Committee and chairman of the MPR People's Great Hural Presidium. The awards presenta- 
tion ceremony was attended by T. Gotob, secretary of the MPR People's Great Hural 
Presidium; T. Dabagsuren, chief of an MPRP Central Committee Department; M. Dugersuren, 
MPR minister of foreign affairs; and other officials. 


Medal for Gen Gusakovskiy 
OW170249Y Ulaanbaatar MONTSAME in Russian 1825 GMT 16 Mar 78 OW 


[Text] Ulaanbaatar, 16 Mar (MONTS/ME)--Y. Tsendenbal, first secretary of the MFRP Cen- 
tral Committee and chairman of the MPR People's Great Hural Presidium, today received 

the Soviet military delegation here headed by Gen I. Gusakovskiy, twive Hero of the Soviet 
Union. The delegation is in the MPR to take part in celebrations of the 57th anniversary 
of the Mongolian People's Army. 


The meeting, which passed in a friendly and cordial atmosphere, was attended by J. 
Batmonh, member of the MPRP Central Committee Politburo and chairman of the MPR Council 
of Ministers; D. Molomjamts, member of the Central Committee Politburo and secretary of 
the MPRP Central Committee; S. Bataa, chief of an MPRP Central Committee Department; 

Gen B. Dorj, MPR minister of defense; Lt Gen D. Yondonduychir, chief of the MPA Politi- 
cal Administration; and other officials. Also present at the meeting were A. I. Smirnov, 
USSR ambassador, and Maj Gen V. Fedotov, military and air force attache at the USSR 
Embassy. 


Y. Tsendenbal also presented MPR medals to Gen I. Gusakovskiy and members of the dele- 
gation, awarded to them in recognition of their great contributions to strengthening the 
friendship between the Mongoliar. and Sovict peoples as well as enhancing the militant 
cooperation between the armed forces of the MPR and USSR, 


MPRP CENTRAL COMMITTEE HEARS REPORT FROM DELEGATION TO BUDAPEST 
Owi40621Y Ulaanbaatar MONTSAME in Russian 1848 amr i1 Mar 78 OW 


(Text] Ulaanbaatar, 11 Mar (MONTSAME)--The MPRP Central Committee has heard the report 
of the MPRP Central Committee delegation which participated in the conference of Central 
Committee secretaries of communist and workers parties of the socialist countries on 
international and ideological questions which was held in Budapest from 27 February to 

1 March 1978. 


MONGOLIA 
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The MPRP Central Committee highly assessed the significance of this conference in the 
cause of further broadening and deepening the close cooperation of the fraternal parties 
in the fields of ideology and foreign policy propaganda and adopted a decision recom- 
mending that all corresponding departments of the party Central Committee and the 
country's state and public organizations undertake broad measures to realize the con- 
clusions and recommendations of the conference. 


PDRY ENVOY PRESENTS CREDENTIALS TO TSEDENBAL; SPEECHES EXCHANGED 


OW161321Y Ulaanbaatar MONTSAME in Russian 1858 GMT 15 Mar 78 OW 


[Text] Ulaanbaatar, 15 Mar (MONTSAME)--'Ali Salim Mu'awwad, ambassador extraordinary 
and plenipotentiary of the People's Democratic Republic of Yemen, today presented his 
credentials bo the chairman of the MPR People's Great Hural Presidium. 


Present at the ceremony were T, Gotob, secretary of the MPR People's Great Hural 
Presidium; M. Dugersuren, MPR minister of foreign affairs; and J. Nyamaa and B. Natsagdori, 
chiefs of departments of the MPR Ministry of Foreign Affairs. 


PDRY Ambassador ‘Ali Salim Mu'awwad and Y, Tsedenbal, chairman of the MPR People's 
Great Hural Presidium, exchanged speeches during the ceremony. 


The ambassador said in his speech that the people, the Revolutionary Government of 
Democratic Yemen and the Joint Political Organization of the National Front are happy 
because of the great successes achieved by the MPR thesecond socialist country. He 
noted that mitual relations and contacts are develoving between the two countries and 
that f.iendship between the Mongolian and Yemeni people is strengthening. 


Y. Tsedenbal noted that the Mongolian people are happy because of the great successes 
being achieved by the industrious people of the PDRY under the leadership of the Joint 
Political Organization of the National Front and their government in the struggle for 
eliminating the consequences of colonial yoke of many years and for implementing 
progressive transformations in all fields of political and socioeconomic life and for 
building a new society. 


Y. Tsedenbal said: The Mongolian people and the MPR Government know very well that 
the PDRY, which has resolutely rejected the intrigues and deals of imperialism and 
Arab reaction and has strengthened its iudepence, is pursuing a foreing policy aimed 
at developing friendship and cooperation with all progressive forces, including the 
socialist countries. 


Y. Tsedenbal and Ambassador 'Ali Salim Mu'awwad had a friendly conversation after the 
presentation of credentials. Present at the conversation were T. Gotob, secretary of 
the MPR People's Great Hural Presidium, and M. Dugersuren, MPR ministers of foreign 
affairs, 


BRIEFS 


TSEBEGMID RECEIVES DPRK AMBASSADOR--Ulaanbaatar, 15 Mar--D. Tsebeguid, deputy chairman 
of the MPR Council of Ministers, today received Kim I-hun, DPRK ambassador to the MPR, 
and had a friendly conversation with him. [Text] [Ulaanbaatar MONTSAME in Russian 
1854 GMT 15 Mar 78 ow] 
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SEIZURE OF FOP¢IGN FISn POACHERS, SMUGGLERS 
BK16134"y Rangoon Domestic Service in Burmese 0140 GMT 16 Mar 78 BK 
(From the press review--16 March BOTATAUNG editorial: "The Efforts of the Burma Navy"] 


[Excerpt] While carrying out their strategic duties under the direct command of the 
naval vice chief of staff and the three naval base headquarters, Burmese Navy vessels 
seized foreign fishing and smuggling boats. The seizures made by the navy included 17 
Thai fish-poaching vessels with 54 crewmen, a Taiwanese trawler manned by 8 Taiwanese, 
and 156 Burmese smuggling boats together with 1,303 smugglers. 


The chapter on defense in the report of the Council of Ministers presented at the first 
session of the Second People's Assembly stated that the total value of goods seized from 
the Thai, Taiwanese and Burmese boats was about 28 million kyats. The efforts of the 
Burma Navy, which is undertaking security tasks along the country's coast as well as in 
territorial waters, are not only to safeguard Burma's independence and territorial in- 
tegrity, but also to protect the country from those threatening our efforts to build a 


socialist economy. 


PAPER DETAILS RICE DISTRILUTION 
BK161152Y Rangoon WORKING PEOPLE'S DAILY in English 13 Mar 78 p 1 BK 


[Excerpt] Kanvutkwin, 7 Mar--The Agriculture and Farm Products Corporation is trans- 
porti:.g 21,900 tons of rice by 1,239 rail wagons *o consumers living in Myothit, Meiktila, 
Lashio, Mandalay, Taunggyi, Shwenyaung, Loikaw, Prome, Rangoon and Martaban beginning 

1 March. 


Of the total rice to be sent by the Agriculture and Farm Products Corporation, 1,350 tons 
from Rangoon zone are being sent to Myothit, Meiktila and Lashio in 73 railway wagons and 
1,800 tons from Pegu, Waw, Abya and Nyaungkhashe in Pegu zone are being sent to Mandalay 


in 99 railway wagons. 


A total of 6,800 tons from Penwegon, Kyauktaga, Thategon, Peinzalok, Tawwi, Nyaunglebin, 
Pyuntaza, Daik-u and Paungdawthi in Nyaunglebin zone are being sent to Taunggyi and 
Shwenyaung in 379 railway wagons and 6,250 tons from Yedashe, Toungoo, Oktwin, Kywebwe, 
Nyaungchedauk, Pyu, Nyaungbintha, and Kanyutkwin in Toungoo zone are being sent to 
Mandalay, Lashio and Loikaw in 346 railway wagons. 


A total of 700 tons from Thegon in Prome zone are being sent to Prome in 39 wagons and 
3,500 tons from Okpo, Minhla, Sitkwin, Letpadan, Tharawaddy, Thonze and Zibyugon in 
Letpadan zone are being sent to Rangoon in 194 railway wagons. 


A total of 750 tons from Thaton Zone are being sent to Martaban in 54 railway wagons and 
750 tons from Ingapu in Henzada zone are being sent to Manaung and Kyangin in 53 railway 


wagons. 


CORRECTION TO ITEM ON ELECTION COMMISSION 


The item suotitled "Purther on Election Commission," published under the main title 
"Further Reportage or Second People's Assembly Meeting" on page G 1 of the 7 March DAILY 


REPORT, should be corrected as follows: 


Page G 2, first paragraph, line one, substitute names U Naw for (Yai Naw) 


and Lui Zi for (Win Than). 
In line six make name in parentheses read U Kyee Sein. 
In paragraph three, only line, correct queried phrase to read ...of the 


elections commission office... 
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COXRECTION TO ITEM ON OIL DRILLING, PRODUCTION 


The item "Cabinet Report on Oil Drilling, Production," on page G 1 of the 14 March 
DAILY REPORT, should be corrected as follows: 


Second paragraph, beginning line two, make sentence read: "The wells were 
drilled at Letpando, Yenan-yuwa, Mann, Myanaung, Yenangyat-north, Pyalo, 
Mindegyi, Yenangyaung, Petpe, Htonetaung, Ywathaya, Pauxkaung and Yeyein 
oil fields and areas."...correcting phoneticized names. 

The fourth paragraph, line two, substitute Pyalo for (Salu). 


CORRECTION TO ITEM ON SECOND PEOPLE'S ASSEMBLY MEETING 


The item subtitled "Report on Industrial Production," published under the main title 
"Purther Reportage on Second People's Assembly Meeting" on page G 4 oi the 10 March 
DAILY REPORT, should be corrected as follows: 


Page G@ 5, third paragraph, line three confirm queried word should read 

"daily. tt 

On line five read ...400 tons of sanitary ware, 290 tons of...correcting commodity. 
Fourth waragraph, line three, substitute "marble slab" for "tile," 


BRIEFS 


BRITISH AMBASSADOR--The newly accredited British ambassador to Burma, Mr Charles Leonard 
Booth, on the morning of 10 March presented his credentials to President U Ne Win at 

the presidential house on Ady Road. Also present at the meeting were the director 
general of the president's office, Lt Col Aye Kyaw, and the deputy director of the 
Foreign Ministry's protocol department, U Kyaw Hlaing. [Text] [Rangoon Domestic 
Service in Burmese 1330 GMT 10 Mar 78 BK] 


EXPENDITURES FOR EDUCATION--The state has provisionally earmarked 416 million kyats 

as the budget for the education sector for fiscal 1977-78. Expenditures in the 
education sector are as foliows: 152 million kyats in 1961-62 {as heard], 314 million 
kyats in 1974-75, 405 million kyats in 1975-76 and 436 million kyats in 1976-77. 
[Rangoon Domestic Service in Burmese 1330 GMT 8 Mar 78 BK] 
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MESSAGES OF THANKS FROM SRI LANKA LEADERS 
BK161337Y Phnom Penh Domestic Service in Cambodian 2300 GMT 15 Mar 78 BK 


[Text] In answer to the congratulatory messages of Comrade Chairman of the State 
Presidium of Democratic Cambodia Khieu Samphan and Comrade Prime Minister of the Govern- 
meat of Democratic Cambodia Pol Pot, His Excellency J.R. Jayewardene, president of Sri 
Lanka, and His Excellency Narasinghe Premadasa, prime minister of the Republic of 

Sri Lanka, sent the following messages of thanks: 


To His Excellency Khieu Samphan, chairman of the State Presidium of Democratic Cambodia: 
Excellency, permit me to express my sincere thanks for the message of congratulations 
aud greetings that you sent to me on the occasion of my election as president of the 
Republic of Sri Lanka. I am confident that the close bonds of friendship and coopera- 
tion between our two countries and peoples will further strengthen and develop in the 
coming years. 

[Signed] Jayewardene, president of Sri Lanka 


To His Excellency Pol Pot, prime minister of Democratic Cambodia: Excellency, please 
accept my sincere thanks for your congratulations and greetings on the occasion of my 


election as prime minister of the Republic of Sri Lanka. I am confident that the cordial 


relationship existing between our two countries and peoples will further strengthen and 
develop in the future. ; 
[Signed] Narasinghe Premadasa, prime minister of the Republic of Sri Lanka | 


WARM RECEPTION FOR LI HSIEN-NIEN IN PHILIPPINES NOTED 
BK170028Y Phnom Penh Domestic Service in Cambodian 2300 GMT 16 Mar 78 BK 
[From the "International News" feature] 


[Excerpt] At the invitation of President Marcos of the Republic of the Philippines, 
Comrade Li Hsien-nien, vice premier of the PRC State Council, accompanied by Foreign 
Minister Comrade Huang Hua, paid an official friendship visit to the Philippines. 


President Marcos warmly welcomed Comrade Li Hsieneinien on his arrival in Manila on 

12 March, and gave him and his delegation a grana reception. Thousands of youths and 
© large crowd of Manila residents warmly greeted the Chinese Government delegation at 
the airport and along the streets of Manila. 


On the evening of 12 March Comrade Li Hsien-nien and the Chinese Government delegation 
paid a courtesy call on President Marcos at the presidential palace. On 14 March 
Comrade Li Hsien-nien held talks with President Marcos. 


ACTIVITIES OF SFRY PRESS GROUP 12-15 MARCH 
BK170315Y Phnom Penh Domestic Service in Cambodian 2300 GMT 16 Mar 78 BK 


[Text] On the Morning of 12 March, accompanied by cadres from the information and 
propaganda department of the Foreign Ministry, the visiting Yugoslav press delegation 
left Kompong Thom town for Angkor in Siem Reap. Ambassador Mihailo Lompar accompanied 
the delegation, En route they visited the "30 September" project worksite on the 
Stoung River. The Yugoslavs were warmly welcomed at the worksite's headquarters by 
the comrade in charge. 
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This project was started on 1 February 1978 and employs more than 20,000 cooperative 
peasants and youth of the mobile corps. Its purpose is to dam the water of the Stoung 
River and channel it into ricefields over an area covering half of Stoung and Kompong 
Svay districts. 


At the worksite the Yugoslav journalists interviewed a former student who had been 
evacuated [chumleas] from Phnom Penh, now a peasant cooperative member in Stoung 
district. The Yugoslavs were impressed by the militance and revolutionary optimism 
displayed by the people at the worksite, who are striving to complete construction of 
the dam before 17 April 1978. 


The press delegation visited various temples, including Ta Kev, the Bayon and Angkor 
Wat temples. The guests attentively viewed the magnificent stone carvings, sculptures 
and steles depicting the life of the people and the major events of past historical 
periods. They expressed admiration for the wonderful artistic and creative genius 

of our people. 


On the morning of 13 March the delegation toured the animal husbandry and national 
pharmaceutical production center of Siem Reap sector. It also visited bomb craters 
which bear evidence of the crimes committed by U.S. imperialism on 25 February 1976. 
They then departed Siem Reap town and traveled along National Route 6 toward Sisophon. 
En route, the guests paid a visit to the Oriental Baray reservoir where they were 
deeply impressed by the traditional irrigation methods of the Cambodin people. This 
legacy has been expanded on a nationwide scale since Cambodia achieved liberation in 1975. 


The Yugoslavs continued their journey toward Sisophon. They were welcomed at the border 
between the northern and northwestern regions by members of the fifth sector committee 
who accompanied them on their tour of: the northwestern region. The delegation visited 
the Trapeang Thmar reservoir in Phnum Svok district, whe..e they were warmly welcomed by 
the comrade chairman of the worksite. 


The worksite chairman briefed the visitors on the history of this irrigation project, 
which was completed by 20,000 workers in just 3 months during the 1977 dry season. 
This reservoir irrigates 7,000 hectares of riceland and contains more than 100 million 
cubic meters of water. The Yugoslavs said that they felt as though they had arrived 
at the seaside. It was wonderful to see such a vast expanse of water surrounded by 
dry season ricefields stretching as far as the eye could see. 


The delegation then toured the northwestern region's technical school of agriculture at 
Tuol Samraong where experiments on crossing rice strains are being conducted. The dele- 
gation was accompanied by the chairman of the school during its tour. The Yugoslavs 
looked at the experimental nurseries and ricefields where 9-ton-per-hectare new high- 
yield strains were planted. They concluded that such scientific experimentation would 
further develop Cambodia's rice output. 


The delegation then continued on to Battambang town. Along the way they saw our frater- 
nal cooperative peasants and mobile youth vigorously working bcth to plant the dry 
season rice and complete the harvest of the remaining rainy season crop. The Yugoslav 
journalists took pictures of the Chrouy Sdau cooperative peasants who were engaged in 
threshing and storing the rainy season rice harvest. 


The delegation spent the night of 13 March in Battambang town. On the morning of 

1'' March, accompanied by the fifth sector committee members, they visited the Prayut 
dam, some 40 km southwest of Battambang town. Construction of this dam on the Sangke 
River was begun on 2 October 1977 and completed on 4+ January 1978. The dam can 
irrigate 19,000 hectares of ricefields. 
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That . 2:ernoon the delegation visited the "17 January" i: eservoir at Kompong Kol, where 
the terrain is a kind of plateau sloping . ward in an easterly direction. On 15 May 
1977, 20,000 cooperative peasants and mobile corps youth completed construction of a 
6,300-meter-long dike linking Kamping Puoy Mountain with Ta Ngen Mountain, Last year 
the "17 January" reservoir contained 120 million cubic meters of water for the irriga- 
tion of 7,000 hectares of farmland. During this dry season the fraternal cooperative 
peasants are strengthening the dike by expanding and heightening it so that it will be 
capable of holding 199 million cubic meters and irrigating 20,000 hectares. Planning 
is underway for the construction of a hydroelectric station which will harness the 
water flow from this dam. 


The guests noted that Cambodia's experimentation in the field of irrigation could bring 
prosperity to any country with similar characteristics. Learning while doing actual 
work is an excellent method, they said. 


On 15 March the Yugoslav press delegation left Battambang town for Phnom Penh. En 
route, they visited the Pursat River dam in Pursat town. They arrived in Phnom Penh 
at 1500 on the same day. 
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PHOUN SIPASEUT TO VISIT THAILAND BEGINNING 22 MARCH 
BK1711:4Y Vientiane Domestic Service in Lao 1100 GMT 17 Mar 78 BK 
[17 March Statement of the LPDR Ministry of Foreign Affairs ] 


[Text] In response to the invitation of the Government of the Kingdom of Thailand, His 
Excellency Phoun Sipaseut, vice premier and Minister of Foreign Affairs of the LPDR, will 
pay an official friendly visit to Thailand on 22 March 1978. 


Vietntiane, 17 March 1978. 


[Bangkok POST in English on 17 March on page 1 reports that Foreign Minister Phoun 
Sipaseut will be guest of Foreign Minister Uppadit Pachariyangkun. 


{"He will be the highest ranking Lao official to visit Thailand after the change of govern- 
ment in Laos 


{"The twoforeign ministers are expected to discuss boruer problems, commerce, transit of 
Lao imports and exports, economic cooperation and other matters of mutual interest. 


{["Mr Sipaseut is expected to lead a delegation to Bangkok on March 22 for a 3-day visit."] 
NOUHAK PHOUMSAVAN RECEIVES SRV ECONOMIC DELEGATION 
BK170926Y Vientiane KPL in English 0900 GMT 17 Mar 78 BK 


[Text ] Vientiane, 17 Mar (KPL)--Nouhak Phoumsavan, member of the Political Bureau of 
the Lao People's Revolutionary Party Central Committee, vice premier and minister of 
finance, yesterday received the visiting Vietnamete economic deleg-tion led by Dang 
Thi, member of the Central Committee of the Communist Party of Viecnam, minister at the 
premier's office and president of the subcommissic.. of the Vietnam-Laos commission for 
cultural, scientific and technical cooperation. 


Present on the occasion were Ma Khaikhamphithoun, member of the LPRP Central Committee, 
chairman of the State Planning Commission and president of the subcommission of the Laos- 
Vietnam commission for economic, cultural, scientific and technical cooperation; and Visian 
Bounhaksa, vice minister of education, sports and religious affairs and vice president 

of the subcommission of the said commission, 


Dinh Nho Liem, Vietnamese ambassacor to Laos, was present. 


In a very oordial conversation with the dalegation, Vice Premier Nouhak Phoumsavan praised 
the further strengthening of special friendship, solidarity and mutual assistance between 
the parties, states and peoples of Laos and Vietnam. "The agreements on economic, cultural, 
scientific and technical cooperation signed by the two parties and governments so far, have 
been and are being implemented fruitfully, thereby constantly enhancing the relations of 
friendship and solidarity between our two countries. We clearly understand that the support 
and assistance given by the party, government and fraternal people of Vietnam to the Lao 
people is selfless, pure and effective in the spirit of proletarian internationalism," he 
said. 


On behalf of the LPRP Central Committee, the government and people of Laos, Mr Nouhak 
Phoumsavan asked Mr Dang Thi to convey his warm greetings to the Vietnamese party and 
state leaders and expressed his profound gratitude for this precious support and assistance. 


IV. 17 Mar 78 I2 LAOS 


SRV Ambassador Hosts Banquet 
BK170920Y Vientiane Domestic Service in Lao 0000 GMT 17 Mar 78 BK 


(Text ] On the afternoon of 16 March Comrade Dinh Nho Liem, SRV ambassador extraordinary 
and plenipotentiary to Laos, hosted a reception at the Vietnamese Embassy in Vientiane to 
hail the sugcess of the second meeting of the Lao and Vietnamese commissions for economic, 
cultural, scientific and technical cooperation, which was held in Vientiane. 


Attending the reception were, apart from members of Tao and Vietnamese commissions ,Comrade 
Phoumi Vongvichit, member of the Political Bureau of the partyCentral Committee, vice pre- 
mier and minister of education, sports and religious affairs; Comrade Phoun Sipaseut, 
member of the Political Bureau of the party Central Committeee, vice premier and minister 
of foreign affairs; Comrade Sali Vongkhamsao, secretary in the Secretariat of the party 
Central Committee and minister in charge of the premier's office; many ministers and vice 
ministers; some members of the Supreme People's Council and many high-ranking cadres from 
various ministries. 


At this joyous reception Comrade Ambasssdor Dinh Nho Lien and Comrade Ma Khaikhamphithoun 
delivered speeches. The reception was filled with the spirit of intimate friendship. 


TRADE AGREEMENT SIGNED HETWEEN IAO, VIETNAMESE PROVINCES 
BK170928Y Vientiane KPL in English 0906 GMT 17 Mar 78 BK 


[Text] Vientiane, 17 Mar (KPL)--A trade agreement was signed recently between Laos! Luang 
Prabang Province and Vietnam's Lai Chau Province during the latter's delegations! friendly 


visit to Luang Prabang. 


Under the agreement, the two provinces will promote the exchange of goods and mutual 
assistance in the commercial field. 


COMMITTEE SCORES U.S.-SOUTH KOREA JOINT EXERCISE 
BK161510Y Vientiane Domestic Service in Lao 1100 GMT 16 Mar 78 BK 
[15 March Statement of Lao Committee in Support of the Peaceful Reunification of Korea] 


[Text] Since 7 March the U.S. imperialists have colluded with the Pak Chong-hui clique 
of reactionary traitors in South Korea to carry out a large-scale military exercise, em- 
ploying more than 100,000 marines and army air force and nivy personnel backed by modern 
weapons including missile units and B-52, F-111, F-+ and A-78 aircraft stationed in various 
U.S. bases in the Pacific. They have paid no heed to public criticism and the vehement 
denunciation and condemnation of tne Korean people and pe ce-loving people throughout the 
world, who are demanding that the J.S. imperialists withdraw troops from South Korea since 
their presence constitutes an obstacle to the peaceful reunification of Korea and is a 


source of war in Asia and the world. 


The show of force by the U.S. imperialists and the Pak Chong-hui clique of reactionaries 
constitutes a blatant and brazen challenge, provocation and threat to the DPRK and also 
tramples uncerfoot the aspirations of the entire Korean people, who desire the peaceful 
and independent reunification of their fatherland and who have resolutely and courageously 
carried out their struggle in accordance with the three principles and five directions 
adopted by President Kim Il-song, the great leader of the Korean people, ‘This struggle is 
enjoying increasingly extensive support from the peace-loving people of the world. 
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The military exercise conducted by the U.S. imperialists in collusion with the Pak 
Chong-hui clique of reactionary traitors exposes still more clearly to the Korean 
people and to peace-loving people throughout the world their dark, ferocious designs 
to invade the DPRK and create the danger of war, threatening peace in Asia and the 
rest of the wo:lu. Meanwhile, it more clearly exposes their scheme of permanently 
dividing Korea into two. 


The Lao Committee in Support of the Peaceful Reunification of Korea fully supports the 
6 March 1978 statement issued by the DPRK Foreign Ministry spokesman which vehemently 
condemned the joint U.S. -South Korea exercise. We strongly denounce and condemn the 
military exercise staged by the U.S. imperialists and the Pak Chong-hui clique of 
reactionary traitors and demand that they immediately halt the exercise. We demand 
that tue U.S, imperialists quickly and unconditionally withdraw all their troops from 
South’ Korea. 
| 
| 


The just cause of the Korean people in struggling for the independent and peaceful 
reunification cf their fatherland in accordance with the three principles and the five 
directions adopted by President Kim Il-song and the four methods set forth by the 
conference of political parties and social organizations on 25 January 1977 will not 
only unify Korea and enable the entire Korean people to remain in a single family to 
build a new, happy life, but will also eliminate the causes of war that may rage in 
Asia and the world, and contribute to defending and consolidating peace in Asia and the 
rest of the world. 


The Lao committee hopes and firmly believes that thanks to the resolute, heroic and 
indomitable spirit of struggle of the.Korean people under the leadership of the Korean 
Workers Party led by Kim Il-song and thanks to the wholehearted support of the peacec- 
loving people throughout the world, the just cause of the Korean people will surely 
attain final victory, no matter how many difficulties they may face. 


The Lao Committee in Support of the Peaceful Reunification of Korea will stand side 

by side with the Korean people and, together with the peace-loving people of the world, 
will continue to support the just cause of the Korean people for the independent and 
peaceful reunification o* the fatherland until complete success, 


Vientiane, 15 March 1978 
BRIEFS 


DEPARTING MEXICAN AMBASSADOR--On the afternoon of 15 March, Souphanouvong, president of 
the LPDR and of the Lao Supreme People's Council received at the presidential office 
Arturo Sanchez Gonzalez, Mexican ambassador extraordinary and plenipotentiary to Laos, 
whose embassy is in Hanoi. The Mexican ambassador took the occasion to take leave of 
President Souphanouvong after having completed his tour of duty in Laos. The president 
had a cordial discussion with Ambassador Gonzalez. [Text] [Vientiane Domestic Service 
in Lao 0000 GMT 16 Mar 78 BK] 


GDR ARMY DAY RECEPTION--Vientiane, 16 Mar--Karli Arnold, military attache at the embassy 

of the German Democratic Republic, on 15 March gave a reception marking the 22d anniversary | 
of the German People's National Army. The reception was attended by Saman Vinhaket and | 
Khamouane Boupha, vice ministers of national defence Khamphai Boupha, vice minister | 
of interior, war veterans and social affairs, and other senior officers and officials 

of Laos. Ambassadors: of socialist countries and the Soviet and Vietnamese military . 

attaches were at the reception, [Text] [Vientiane KPL in Imglish 0903 GMT 16 Mar 78 BK] 
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UPPADIT ON PROPOSED MONDALE VISIT, U.S. RELATIONS 
BK161452yY Bangkok Domestic Service in Thai 1300 GMT 16 Mar 78 BK 


[Text] Foreign Minister Uppadit Pachariyangkun disclosed that U.S. Vice President 
Mondale will visit Thailand on 13 April in response to Prime Minister Kriangsak!s invita- 
tion to President Carter. Since the U.S. president is not available, he asked the vice 
president to visit in his place. The foreign minister said that the U.S. vice president 
will be granted an audience with the king and will call on the prime minister, with whom 
he will probably discuss Thai-U.S8. cooperation. He will also visit other countries in 
this region, such as the Philippines. 


Asked for his opinion about U.S. Assistant Secretary of State Richard Holbrooke's state- 
ment to the House of Representatives about bases in Asia and U.S. intentions to maintain 
friendly relations with noncommunist nations in Southeast Asia because oi their importance, 
Uppadit replied that he believed the statement referred to bases inthe Philippines, because 
there are no U.S. bases in Thailand «. present. He noted that the United States is nego- 
tiating over bases which the Philippines will lease to the United States, 


As for the U.S statement about maintaining friendly relations with Southeast Asian nations, 
Uppadit said that the attitude is a good one, though not new, because the United States 

has already indicated as much to Thailand and other countries in the region. ASEAN country 
leaders confirmed during the prime minister's recent visit that the United States will not 
completely desert the region, but will continue to maintain trade, economic, technical and 
technological assistance and cooperation. 


Asked what topics will be covered in the next discussion betweer the ASEAN countries and 
the United States, the foreign minister noted that the United States and ASEAN countries 
had their first talk on trade and economic matters in Manila. The nexttalk, concerning 
economic cooperation, will be held shortly. 


When asked about the visit by Secretary General of the World Moslem Organization [Ongkan 
Mutsalim Lok] (Karim Kaje), Uppadit said that the secretary general is merely passing 
through, so it is not likely that there will be any special discussions with him. He 
said that the secretary general came here last year and visited communities in the three 
southern provinces where there was alleged discrimination against Moslems. The secretary 
general found the allegation to be unfounded and Moslems treated in a mann ~ similar to 
Thai of other regions, 


Asked about the prime minister's reported visit to Burma, Uppadit said that it is true 
that the prime minister will visit that country. Initially, the prime minister had 
scheduled a visit to Burma before his visit to the PRC. However, Burma had not had enough 
time to prepare a reception and asked that the visit be postponed until after the Burmese 
water festival--after 17 April. Therefore, the prime minister's visit to Burma will 

most likely be made after he returns from the PRC. 


FOREIGN MINISTRY ANNOUNCES COMING PHOUN SIPASEUT VISIT 

BK171212Y Bangkok Domestic Service in Thai 1200 GMT 17 Mar 78 BK 

[Text] The Foreign Ministry announced today that His Excellency Phoun Sipaseut, LPDR vice 
premier and foreign minister, and a party con.ucting of high-level LPDR officials will pay an 


official visit to Thailand as guests of the Thai Government from 22 to 25 March 1978 in 
order to strengthen relations and cooperation between the two countries. 


a 
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POST Previews Visit 
BK170151Y Bangkok POST in English 17 Mar 78 p 6 BK 
[Editorial: "Let Laos See Our Sincerity" ] 


[Text] The forthcoming official visit of Lao Foreign Minister Phoun Sipaseut should be 

a great opportunity for both our governments to get rid of misunderstandings concerning each 
other and improve our relations, The most important subject that could beraised for 
discussion is the Mekong border. Under our treaty with France, which was forced upon us 
during the colonial era, islands and sandbanks in the river belong to Laos, This will always 
cause friction because Thais are used to farming on sandbanks when the river is low. To be 
fair, the boundary should be the middle channel of the river. To prevent future border 
incidents, the foreign ministers of our two countries should agree to open negotiations on 
this matter, 


One of the problems which have created bad feelings between our two countries cmcerns 
refugees fleeing Laos. There is no doubt that the refugees, including hilltribes and othe: 
minority groups, do not want to live under the present Lao Government. We have to let the 
Lao authorities understand that we accept the refugees out of humanitarian considerations 
and not for political reasons. Thailand has always extended hospitality to refugees without 
inquiring about their political affiliations. While here, they are not allowed to engage 

in political activities, particularly in any move against any government with which Thailand 
has diplomatic relations. 


Our government will also have to convince the Lao foreign minister that charges cf reacti- 
vation of the American bases in Thailand are groundless. The allegation has been made by 
Premier Kaysone Phomvihan. It may be advisable for us to take Mr Phoun Sipaseut to the 
former bases so that he can see for himself that there is no return of American forces 
whatsoever to our soil. 


We may assure the Lao foreign minister of our desire to assist Laos in any way possible 

that is within our means, such as providing the most reasonable rates for transportation 

of Lao imports and exports through Thailand, The Lao authorities will. soon learn that it is 
a much cheaper transit route than other alternate ones. They may also be able to maintain 
Some economic independence if they are able to use facilities that are most appropriate t>« 
them in both Thailand and Vietnam. The Lao Government needs to be told that we consider 

our Lao neighbours as our brothers, and we wish to coexist with them peacefully. The Lac 
people themselves already know this well. 


LAO TROOPS FIRE ACROSS MEKONG, KILLING MEOS 
BK170105Y Bangkok POST in English 17 Mar 78 p 3 BK 


[Text] Nong Khai--Six Meos who fled across the Mekong into Phon Phisai district here were 
killed while 14 others were seriously wounded when the Lao troops opened fire on them from 
the other side of the river yesterday morning. Police said the Meos were reaching the 
beach at Ban Thakli village in Phon Phisai when they were fired at by the pursuing Lao 
troopers. Six of them were shot dead on the beach while 14 others were critically wounded. 
They were helped by local villagers. 


Meanwhile, another shooting incident occurred earli>r in the same morning at Ban Mai village 
in Phon Phisai where Lao troopers fired machineguns and PRG rockets across the Mekong River 
at the fleeing Meos, One of the rockets landed on a house owned by village headman Hom 
Saengchankhum, setting it ablaze and burning it to the ground. More than 10 houses nearby 
were damaged by the machinegun fire. The damage was estimated at 186,000 baht, 
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IEnG S/..g REPLIES TO UPPADiy LiTTE:, DES IAES VISIT 
BK170104Y Bangkok POST in Imglish 17 Mar 78 p 3 BK 


[Text] Cambodian Vice Premier Ieng Sary has reiterated that the border skirmishes along 
the Thai-Cambodian border will not impair the relations between the two countries. 

In his reply to foreign minister Dr Uppadit Pachariyangkun's second letter, Ieng Sary 
said that both sides should exercise restraint in order to avoid border conflict. The 
Cambodian vice premier also affirmed his desire to visit Thailand, but he did not 


specify the date. 
NAVAL OFFICIAL REPORTS THAI-CAMBODIAN CLASHES 15 FEB.UARY-4 MARCH 
BK170546Y Bangkok Domestic Service in Thai 1300 GMT 16 Mar 78 BK 


{Text ] This morning at the joint command center of the Surpreme Command headquarters, 
Captain Pricha Sa-nguanchua, representative of the Royal Thai Navy, gave a briefing 
on the general situation from 15 February to 4 March in the border areas under the 
responsibility of the navy. 


Cambodian soldiers occasionally intruded into the border areas of Chanthaburi and 

Trat provinces to carry out ambushes and gather information. They also sporadically 
shelled Thai military installations. Thai soldiers retaliated against each provocative 
act intiated by the Cambodians in order to defend themselves and national sovereignty. 


Captain Pricha Sa-nguanchua disclosed that several major incidents occurred in the 
border areas of Chanthaburi Province, especially one at 0700 on 5 March in which an 
unknown number Cambodian soldiers and Thai terrorists abducted 14 families in the area 
of Sap Ta Mao and herded the hostages and their cattle into (Phut Riang) village in 
Cambodia, about 5 km from the Thai border. They were expected to head toward Phailin 
Province. However, one family managed to escape. 


On 22 and 23 February Cambodian soldiers fired on the marine base at O Lam Chiak village 
in Phong Nam Ron district of Chanthaburi Province. They shelled that base three time: 
during the period 1 to 4 March. On 28 February the Cambodians lobbed mortar shells 

into Thai territory. A Cambodian military intallation was destroyed in the resultant 


exchange of fire, 


Several incidents occured in the border areas of Trat Province during this period. 

On 18 February Cambodian soldiers in Kaon Yor shelled a Thai coastal patrol boat: On 
21 February the Cambodians shelled the marine base at Hat Lek village; on 23 February 
they attacked the Border Patrol Police base at Khao wong village, an action which 
resulted in a 2-hour clash; and during the period 23 to 25 February they launched 
several attacks on the marine base at Hat Lek. On 13 March, a man speaking fluent 
Thai reportedly came to Bo Rai district to collect information on military operations. 
The Cambodian soldiers have also lobbed mortar shells into Pong Nam Ron district. 
Captain Pricha concluded that the Cambodian soldiers still are intruding into the 
border areas of Chanthaburi and Trat provinces .~. order to carry out specific 
missions. 


As for the situation in the southern border areas, Captain Pricha noted that a number 
of Thai-Malaysian coastal patrol boats have been dispatched to those areas to maintain 
security. The general situation in the southern border area is normal, including the 
Andaman Sea coast where the warship Pin Klao is protecting fishing trawlers. 
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OFFICIALS DESCRIBE RECENT COMMUNIST TERRORIST ATTACKS 
BK161200Y Bangkok Domestic Service in Thai 0530 GMT 16 Mar 78 BK 


[Press statements by Col Chamlong Salisang, representative of the Internal Security 
Operations Command and Col Sa-ngat Chanwathitanon, assistant chief of staff of the 3d 
Army Region, given 16 March--recorded] 


[Text] [Chamlong] During the past month the commnist terrorists generally contimed 
to use the tactic of ambushing officials and villagers and intimidating villagers, They 
occasionally set ambushes and laid mines and conducted sabotage activities. 


The communist terrorists were more active in the northeast than in other regions, with 
the north, south and central region following in the order of frequency of their 
activities. Activities in the central region were confined only to Kanchanaburi and 
Prechin Buri provinces, The intensity of communist terrorist operations during the past 
month did not surpass that of the month before. 


Combined police, military and civilian operations resulted in 51 clashes with the 
terrorists--26 in the northeast, 14 in the north, 11 in the south and none in the 

central region, Some officials sustained injuries during those operations, two villagers 
were wounded, nine terrorists were killed, and three arrested, Seventeen terrorists 
surrendered to officials. Two Chinese communist guerrillas and 13 terrorist bandits 
surrendered during the period under review, Those who surrendered brought with them 15 
weapons of various types. 


Five bases were located by the suppression officials and large amounts of equipment and 
documents were captured from the bases. The terrorists contimued to try to stop road 
construction. AS a result of the determination of road -onstruction workers, some 700 km 
of roads were paved in communist-infested areas. The terrorists harassed road construction 
activities in the north more than in any other region. 


Col Sa-ngat Chanwathitanon, the assistant chief of staff of the 3d Army will inform 
you about road construction in areas under his jurisdiction. 


[Sa-ngat] Many roads being constructed in the north must pass ereas where communist 
terrorists overate. In Chiang Rai the road from Ban Lun through Ban Pang Hak, Ban Pha 
Lae, Ban Pang Ko Tai, Ban Pang Kha to Ban Ba Pong--98 km long--passes through communist- 
infested areas and is being constructed by Phikkhanet Kan Chang Company. The terrorists 
attacked this road three times in 1977 and have attacked it six times since the beginning 


of 1978. 


The Tha Wang Pha-Ban Song Khwae Road in Nan and Phayao provinces was attacked 23 times 

in 1977. There have been only two attacks so far in 1978. The road is 118 km long and 

is being built by Chiang Mai Asia Company and the Sisang Company, The 34 kmroad between 
Nan and Mae Charim was attacked three times. The Bua Silaphet-Nam Yao-Lak Lai Road--135 km 
long--was attacked twice. The Na Sia-Nam Phan-Nam Nae-Nam Pun Road--30 km long--was 


attacked twice. 
Insurgency in South Discussed 
BK170630Y Bangkok Domestic Service in Thai 1300 GMT 16 Mar 78 BK 


[Recorded statement by Col Somgak Intharaphon, representative of the Central Security 
Command, on activities of the Chinese communist guerrillas in the south--date not given] 


[Text] [Somsak] The general situation since 17 February has been slightly better than 
during the previous month, 
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Chinese communist guerrillas usually appear in small groups collecting food supplies, 
gathering information on the authorities, distributing propaganda and recruiting new 
members, However, the government is obstructing their efforts to increase influence 
over the people. We control the sale and purchase of consumer commodities and have 
set up various checkpoints to limit their movements. 


The Chinese communist guerrillas are active in the following areas: tambon Prakop and 
tambon Thap Chang in Na Thawi district and tambon Samnak Taeo in Sadao district in 
Songkhla Province; tambon Yarom and tambon Tanobaero in Betong district of Yala; and 
tambon Lochut, tambon Tamong and tambon Klayukhla in Waeng district of Narathiwat. 


There were fewer clashes between guerrillas and govermment officials than last month, 
In Songkhla Province, the Chinese comminist guerrillas have obstructed the work of 
Thai-Malaysian officials planting demarcation posts along the common border, For 
example, at about 0800 on 22 February a Border Patrol Police team dispatched to protect 
these officials stepped on a landmine planted by the Chinese commnist guerrillas in 
the vicinity of Khao Mai Yai Mountain in tambon Prakop of Na Thawi district. Three 
policemen were wounded, 


The Chinese communist guerrillas have intensified harassment activities between demarcation 
posts Nos 28 and 33, They have contacted us, saying that if we comply with certain of 
their demands, they may decrease their violent operations. 


ENVOY TO SRV MEETS PRESS BEFORE DEPARTURE FOR HANOI 
BK151428Y Bangkok Domestic Service in Thai 1300 GMT 15 Mar 78 BK 
{Thai Charge d'Affaires to Hanoi Sanan Plangprayun's 15 March press interview--recorded] 


[Text] [Sanan] An embassy's mission in any given country is already common knowledge. 
The first thing we must do is look over the embassy site, which the SRV Government has 
kindiy selected for us already. I wish to take this opportunity to thank the SRV 
Government and the Vietnamese charge d'affaires for providing our party with every 
convenience, 


[Question] When will the Thai ambassador leave for Hanoi? 

[Answer] I don't know yet who the ambassador will be. I don't know what action the 
foreign minister has taken on this matter. I am sorry, but I don't know. However, I 
believe our ambassador will oe posted to Hanoi soon, especially if the Vietnamese 
ambassador arrives here, 


[question] What have you been assigned to do in Vientiane while waiting to depart the 
next day? 

[Answer] We have to stay overnight in Vientiane because there is no direct flight to 
Hanoi, It is just a layover, 


[question] Are you worried about your mission? 

[Answer] It would not be completely correct to say that I am worried, Since we are 
civil servants, we must be ready to perform wherever we are assigned. The minor concern 
I have is that I have never been assigned to this region and have never traveled to 
Vietnam, so I don't know what it will be like, However, I feel that with cooperation 
from the SRV Government we should be able t> perform our duties well. Relations 

between the two countries have started smoothly, I feel that they will contime smoothly 
and, thus, I am not worried, 


KHUKRIT PRAMOT SUFFERS MILD STROKE 


BK161056Y [Editorial Report BK] Bangkok SIAM RAT in Thai on 15 March, in the "Ringside" 
column of former prime minister M.R. Khukrit Pramot, carries the author's disclosure that 
he suffered a mild stroke last week while on a boating trip on the Chao Phraya River. 
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He recalls: I am suffering from what 'farangs' [foreigners] call a stroke. It struck 

me on the night of Wednesday 8 March at about 2100, The first symptoms were a feeling 

of heaviness in the ieft arm and leg, Extra strength had to be exerted to move the limbs. 
I also felt a slight giddiness in my head. 


At the time I was in a boat watching the 'son et lumiere!’ at Arun Ratchawarram temple, 
but I did not tell anybco y about the attack. I just followed the schedule of the ex- 
hibition and upon rea@hing home went to bed as normal, 


When I got up the next morning, 9 March, I felt a heaviness in the head and felt that 
both my left arm and leg were inoperative. When I stood up and started to walk, I 
could not keep a straight course and would lurch toward the left all the time. It was 
a case of what is called paralysis of half the body. 


I am still alive and in good health, This murning I could eve1. button my shirt by myself. 
THAI FISHERMEN JAILED IN MALAYSIA FOR POACHING 
BK151554Y Hong Kong AFP in English 1125 GMT 15 Mar 78 BK 


[Text] Kuala Trengganu, 15 Mar (AF?)--The Magistrate's Court here today sentenced 39 Thai 
fishermen tc a month's jail each when they could not pay the 400 dollar ($160) fine 

after they pleaded guilty to illegal fishing in Malaysian waters, Magistrate Zamani 
Mohammad also ordered two boats and fishing nets belonging to them to be confiscated, 


The prosecutor told the court that a police patrol boat stopped 2 trawlers with 39 persons 
aboard fishing near an island 40 km (25 miles) north of here on March 9, The boats were 
towed here and the 39 Thai fishermen were detained, 


'DISPLACED BURMESE' IN NORTHERN THAI PROVINCE WARNED 
BK161328Y Bangkok Domestic Service in Thai 0530 GMT 16 Mar 78 BK 


[Excerpt] This morning the Supreme Command's joint operation center disclosed that on 
20 February the district chief of Muang district, Mae Hong Son Province, and other 
officials summoned representatives of displaced Burmese nationals to a meeting at the 
Mae Hong Son provincial seat in order to inform them of the following: 


1. The official passes issued to displaced Surmese nationals are only for the purpose of 
travel into Muang district, Mae Hong Son, and areas specified in the passes. Travel out- 
side the specified areas must always be officially approved. That is, travel outside of 
the district must be approved by the governor, and the interior ministry undersecretary 
must approve the displaced person's travel outside Mae Hong Son, 


2. Displaced Burmese nationals must strictly obey Thai law and regulations concerning 
their handling. 


3. Displaced Burmese nationals may not carry weapons into Thai territory. 


4, Representatives of every group of displaced Burmese nationals mst attend a meeting 
at the Muang district office on the first of every month. 


Mearwhile, officials in Mae Sot district, Tak Province, arrested 22 Burmese nationals for 
illegally entering Thailand during January. These people have been prosecuted and expelled 
from Thailand, 
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ATHIPAT EDITORIAL ON STUDENTS! STRUGGLE FOR RIGHTS 


BK151029Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 
1000 GMT 14 Mar 78 BK 


[ATHIPAT editorial: "The Struggle for Genuine Democratic Rights is Developing"--no 
date given] 


[Text] A large number of students in universities and other educational institutions are 
actively and strongly demanding their democratic rights. For example, Chulalongkon 
University students have organized debates on the subject of student clubs; represen- 
tatives from seven colleges of Ramkhamhaeng University have petitioned the university 
to permit the establishment of student organs and clubs with elected officials; exhibits 
debates and rallies have been held at Thammasat University demanding democratic rights, 
and many posters and banners have been displayed around the campus; and Chiang Mai 
University students have signed a petition opposing the organizational structure of the 
student club established in compliance with the Kriangsak government!s instructions, 


The students! struggle for democratic rights has become more acute and has grown, Why 
is such a struggle taking place? It is because universities--the top educational 
institutions in the country, where students are trained for various professions--now 
give them absolutely no democratic rights. The academic freedom which students and 
instructors seek is totally nonexistent. The nation's educational system is being 
destroyed and administered in a way that serves only the handful of people the Kriangsak 
government represents, Students and others engaged in work within the universities 
are given no right to form associations to represent themselves nor have they any say 
in administretion, It is not only students who have no rights; the entire society 
under the Kriangsak government has the same problem, Therefore, the struggle for 
democratic rights is unavoidavle, and this is what is actually being waged by youths 
and students in many reas, 


Democratic rights are what the students commonly and urgently desire. They want 
freedom to study what they feel is worthwhile. They don't want to study outdated and 
dull subjects imposed by the people in power, They do not wantto be subject to 

close supervision by those who oppress the people--they want to be independent and to 
govern themselves, The students want their own clubs and councils to represent them and 
protect their legitimate interests, They want to be fully independent in carrying out 
their activities, They are enthusaistic about applying their abilities and knowledge 

to benefit the majority--organizing useful activities, knowing the world outside 

their universities, and even seriously cooperating with people from all walks of life 
in the struggle for the interests of the country and the people, 


How can students achieve these things? It was reported in mid-January that in the next 
academic year the Kriangsak government will permit the establishment of student clubs, 
Will it really grant democratic rights to students? It is impossible for it to do so, 
because it is the fascist Kriangsak clique itself which colluded with the archfeudalists 
to completely destroy all the democratic rights students enjoyed prior to the bloody 

6 October incident, 


The Kriangsak government's clamoring about permitting the establishment of student clubs 
does not reflect any softening toward students by granting them democratic rights, It 
is a scheme to dece ve students and delay their ever-growing struggle for democratic 
rights. 


At a university warlord Kriangsak once lied that students will be granted democratic 
rights, but on that same occasion he noted that the student movement immediately after 
the 14 October 1973 incident was too aggressive and that he would dea? with the movement 
drastically if it should become active again. This clearly shows the Kriangsak clique's 
attitude toward the issue of students! democratic rights. 
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As for the statement that students will be permitted to set up organizations, the Kriang- 
sak government has imposed many regulations to control those organtzations--such as 
prohibiting students from electing their representatives directly, the imposition of a 
constitution which is inflexible and restrictive and the use of officials from univer- 
sity administrative offices to supervise students. In addition, efforts are also being 
taken to divert student activities to unconstructive work with the aim of effectively 
limiting their rights and controlling their activities. The Kriangsak clique wants 

to subject students to fascist dictatorship, It was just paying lip service to students 
when it said that it wants to grant them democratic rights, The more students review 
other tricks used by the ruling class in the past against them at various universities-- 
such as the delay in drafting a constitution for student organizations--the more they 
realize that they can never hope for anything from the Kriangsak government. 


In such a situation, in which educational institutions and universities are being intimi- 
dated by the fascist dictators, as at present, students who love democratic rights will 
not give up and will never allow the government to deceive, pressure or control them, 
They must unite to strengthen unity among students at the same institution, coordinate 
with other institutions to oppose and expose the government's devious dictatorial policy 
and struggle to attain genuine democratic rights. This struggle will certainly be 
supported by students throughout the country. 


VOPT CHARGES U.S. BASES STILL IN THAILAND 


BK171132Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 
1000 GMT 17 Mar 78 BK 


[Text] Having warlord Kriangsak, U.S. imperialism's favorite lackey, in the prime minis- 
ter's seat has benefited the United States tremendously, particularly in using military 
bases in Thailund, 


A journal recently reported that many military bases which according to the United States 
were closed down on 20 June 1976, are in fact still operating, Fer example, U.S. 
servicemen are still stationed at the electronic communications base at Ramasun camp 

in Udon Thani, and the seismographic station near Doi Suthep [in Chiang Mai] is still 

in operation, 


ROK SPEAKER MEETS WITH OFFICIALS 
SK170059Y Seoul HAPTONG in English 0051 GMT 17 Mar 78 SK 


[Text] Bangkok, 16 Mar (HAPTONG)--King Phumiphon Adunyadet of Thailand, noting that 
Thailand shares political as well as spiritual common interest with South Korea, today 
told visitingSouth Korean speaker Chong Il-kwon his country wishes to further promote 
bilateral ties with Korea. 


Chong, who is visiting Bangkok as part of his tour of India, Taiwan and Turkey, paid 

a courtesy call on the king and held a 30-minute talk. Chong was also decorated by the 
king. Prior to the audtence, Chong conferred with Prime Minister Kriangsak Chamanan on 
bilateral issues centering on economic problems. Kriangsak told Chong it would be desir- 
able for their countries to forge closer economic ties between them, 


Chong explained South Korea's policy seeking peaceful territorial unification through 
dialogue and asked Thailand!s support for it. Chong also met with Harin Hongseakul, 
president of the National Legislative Assembly. 
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FOREIGN MINISTRY SPOKESMAN CONDEMNS ISRAELI ATTACK 
OW161505Y Hanoi VNA in English 1454 GMT 16 Mar 78 OW 


[Text] Hanoi, 16 Mar (VNA)--The Vietnamese people and the Government of the Socialist 
Republic of Vietnam strongly condemn the Israeli authorities! gross act of aggression 
and firmly demand that they immediately stop such action and withdraw all their troops 
from Lebanese territory, says a statement released here today by a spokesman for the 
Vietnamese Foreign Ministry on Israel's attack against Lebanon on Tuesday. 


The statement reads: On 14 March 1978, on order of the Israeli administration, tens of 
thousands of troops armed with tanks and heavy artillery and supported by air and naval 
forces, moved deep into Lebanon's territory and attacked Palestinian refugees! camps 
and many villages and towns in southern Lebanon, causing heavy losses in lives and 
property to the Palestinian and Lebanese peoples, 


This large-scale invasion of Lebanon by Israel is an utterly brutal and grave action, 
a gross violation of the sovereignty and territorial integrity of the Republic of 

, Lebanon, and an offence against the Lebanese and Palestinian peoples, This action of 

the Israeli administration, abetted by the U.S, imperialists, is aimed to weaken the 
Palestinian resistance forces and the Palestinian Liberation Organisation and to divide 
the people of Arab countries, in an attempt to impose a solution on the Middle East problem, 
and abolish the Palestinian people's basic national rights, 


The Vietnamese people and the Government of the Socialist Republic of Vietnam strongly 
condemn the abovementioned gross act of aggression by the Israeli authorities and firmly 
demand that they immediately stop such actions and withdraw all their troops from 
Lebanese territory, 


i: The V' etnamese people and the Government of the Socialist Republic of Vietnam once 
again reiterate their full support for the Palestinian people's just struggle under 
the leadership of the PLO--sole authentic representative of the Palestinian people-- 
and for the struggle of the Arab countries for the recovery of their territories 

| eceupied by Israel and the Palestinian people's basic national rights including the 

right to establish an independent Palestinian state, They support the Lebanese 

| people's struzgle to defend their independence, sovereignty and territorial integrity. 


DELEGATION LEAVES FOR UN CONVERENCE ON SUPPORT TO SRV 

0W161101Y Hanoi International Service in English 1000 GMT 16 Mar 78 Ow 

[Text] A delegation of the SRV led by Deputy Foreign Minister Yo Cong Giang left 
Hanoi for New York today to attend the United Nations conferenc: on furthering the 
resolution in support of Vietnam's postwar reconstruction, Mr Vo Dong Giang and his 
delegation were seen off by Deputy Foreign Minister Nguyen Xuan, 

FLIGHTS ON HANOI-VIENTIANE ROUTE INCREASED 

0W161535Y Hanoi VNA in English 1508 GMT 16 Mar 78 OW 


[text] Hanoi 16 Mar (VNA)--The Vietnam Civil Aviation General Department has announced 
taat one more regular flight between Hanoi and Vientiane will be made every Thursday 
as from today. 
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This is aimed to meet the need of increasing movement between the peoples of the Social- 
ist Republic of Vietnam and the Lao People's Democratic Republic, the announcement said, 


Thus, each week there will be three flights between Hanoi and Vientiane and vice versa 
on Tuesday, Thursday and Saturday, made by planes of the Lao and Vietnamese civil aviation. 


SWEDISH, IRAQI GROUPS! STATEMENTS SUPPORT SRV 
QW170321Y Hanoi VNA English 0300 GMT 17 Mar 78 OW 


[Text ] Hanoi 17 Mar (VNA)--The Swedish Peace Committee has issued a statement calling 
on the Kampuchean authorities to halt at once their military activities against Vietnam, 
"We hold that this conflict runs counter to the interests of the two fraternal nations 
and only benefits the imperialists and reactionaries", the committee said. It pointed 
out: "We support the Socialist Republic of Vietnam's urgent proposals for a peaceful 
settlement of the border issue." 


Iraq's National Council for Peace and Solidarity said in a recent statement: "Proceeding 
from an ardent desire for peace, security and cooperation among nations based on rela- 
tions of time-honored close friendship between the peoples of Iraq and Vietnam and 
Kampuchea, the National Council for Peace and Solidarity of Iraq calls for an end to the 
conflict and a peaceful settlement of the border problem, in keeping with international 
law, on the basis of strengthening solidarity in the struggle against imperialism and 
the reactionaries, and for national liberation, peace and social progress." 


QUAN DOI NHAN DAN HAILS ETHIOPIAN VICTORY 
QW170830Y Hanoi VNA English 0725 GMT 17 Mar 78 OW 


[Text ] Hanoi 17 Mar (VNA)--With the new victory of the Ethiopian revolution, the African 
revolution has taken a new step forward, says the army paper QUAN DOI NHAN DAN today. 
Commenting on the victory in the Ogaden, the paper writes: "This victory further shows 
the strength of the revolutionary Ethiopians who have stood up to claim mastership of 
their lives and their country. It also proved the correctness of the course taken by 
Ethiopian revolutionary leaders to launch their country into the orbit socialism," 


"The victories of the Ethiopian revolution--especially the Ogaden victory--are combining 
with the big victories of Angola, Guinea-Bissau, and Mozambique to bring about a new 
change in the power balance in favor of the revolutionary movement in Africa, especially 
in Eastern Africa." 


After noting that imperialism and the reactionary forces are being pushed back in an 
important strategic region, the paper says: "The Ethiopian people's victory in the 
Ogaden inflicted a heavy defeat on U.S, imperialism and the reactionary forces in 
Africa, particularly on the U.S. policy of ‘indirect intervention,'" the paper stresses. 


NHAN DAN EXPLAINS FUNDAMENTAL PRICE POLICY 


Part I of To Duy Article 


BK161531Y Hanoi Nhan Dan in Vietnamese 21 Feb 78 p 4 BK 


{Part I of Article by To Duy, chairman of the State Price Commission: "Pundamental 
Viewpoints on Socialist Prices" ] 


[Text] "Prices are a monetary symbol of the value of goods and, at the same time, are 
an integrated manifestation of economic-financial activities and many major social 


relations" (RESOLUTION OF THE 10TH PLENUM OF THE 3D PARTY CENTRAL COMMITTEE). Prices 
under a socialist regime are of great economic, political and social Significance. 
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In our country's socialist economy, the state applies different types of prices, such 
as prices paid for the collection and purchase of agricultural, forestry and maritime 
products; prices paid for the production or collection and purchase of small industry 
and handicraft products; wholesale prices for industrial products; prices for capital 
construction; transportation charges; retail prices for consumer goods; charges for 
services and reparation; house rents....All of these prices are closely interrelated 
and form a unified price system accelerating the development of production, shaping a 
rational. economic structure, building the material and technical bases of socialism, 
insuring the people's livelihood, strengthening economic and market management and 
contributing: to the satisfactory resolution of major relations in the economy, such as 
relations between industry and agriculture, between accumulation and the people's 
livelihood, between the central and local economies, among the various strata of people 
and so forth, | 


Socialist prices are completely different from capitalist prices in nature, This 
difference is reflected in the relationship between use-value and value and in the 
application of economic laws. 


The resolution of the fourth party congress pointed out: In economic management, we 
must attach importance to both use-value and the law of value, apply the economic 
accounting system and effectively use the markets and economic levers: prices, credits, 
wages, profits and so forth." 


Comrade Le Duan analyzed the difference between socialist and capitalist prices before 
the party Central Committee's price, wage and monetary subdepartment as follows: 
"According to Marx, as far as capitalism is concerned, value does not exist without 
use-value; but value is the goal and there is no atom of use-value in value. In the 
concept of socialism, use-value is the goal and value is only a means for planning busi- 
ness, stimulating labor, strengthening economic management....Nevertheless, value, 
although being only a means in these fields, is a very important tool because it has its 
own law and exists on the basis of soci: list production. It is one of the many means for 
stepping up production and meeting social demands," 


Indeed, under capitalism and in a small production system, prices change completely 

in accordance with supply and demand and the freedom of competition in which the big 
Swallows up the small in a scramble for profits--which iu favorable to the spontaneous 
development of capitalism, Meanwhile, under socialism, relying on public ownership of 
production materials and the system of socialist distribution, man has the conditions 

for truly exercising his mastery and for actively and voluntarily applying economic 

laws to building socialism. Prices must be correctly set for the purpose of "insuring 
full use of the work force, resources, land, forests, the sea and all other production 
material to produce ample use-value with ever higher economic results to meet the require- 
ments for building the material and technical bases of socialism and improving the people's 
livelihood," (RESOLUTION OF THE PARTY CENTRAL COMMITTEE POLITICAL BUREAU UN PRICING WORK 
IN THE NEW SITUATION). The laws governing valve and prices under socialism must be applied 
according to the goal of the socialist economy and the requirements of socialist economic 
laws, Therefore, in order to produce ample use-value to meet the demand for constant 
improvement in the material and cultural life of the laboring people and for socialist 
accumulation, the problem of prices must be resolved together with other economic prob- 
lems, with planning being the focal point and on the basis of exchange in an organized 
market. In view of this, we cannot simply cite losses or profits as a reason for not 
actively carrying at production according to the state plan; nor can we run after profits 
and blindly produce items which are not truly essential t» the national economy. 
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In agriculture, attention must be given to applying regional prices in a rational 
manner, The cost of the necessary social labor in each region must be used as a key 
basis for creating conditions for production regions to cover expenditures and obtain 
some net profit, despite adverse conditions, so that they can step up production in 
accordance with the state plan, At the same time, we must closely combine prices 

with other economic measures, notably with state investments and long-term credits in 
order to actively help agriculture acquire new techniques and accelerate the building 

of material and technical bases of socialism. In industry, factory wholesale prices 
must be applied in an appropriate manner to help factories rationally defray production 
eosts and make an adequate profit, thus insuring that even those production establishments 
furnished with poor, substandard technical equipment can nevertheless step up production 
and carry out expanded production in accordance with the state plan. Such an application 
of prices in agriculture and industry will reflect the importance we attach to use-value 
and our efforts to exploit all of our existing and latent capabilities so as to promote 
production and provide an ever larger amount of materials for production and commodities 
for daily use and export.... 


In order to produce a large amount of material wealth of great use-value under definite 
conditions and with limited supplies and equipment, in price control work we must also 
attach importance to value and the law of value to strengtien economic and financial 
management; promote higher labor productivity; reduce the consumption of manpower and 
materials and the wear of machinery in manufacturing each unit; and create as much use- 
value as possible at the lowest production cost, Comrade Le Duan has said: "Paying 
attention to value is being mindful of incessantly promoting technical improvement, 
constantly increasing labor productivity and striving tc make a profit in production 

so as to unceasingly improve the standards of living aud accumulate more capital for 
carrying out expanded production." (LE DUAN, SOCIALIST REVOLUTION IN VIETNAM, SELECTED 
WORKS, VOLUME I, PAGE 413) 


To show our firm grasp of this viewpoint, we must seriously implement the pslicy of 
economizing in production by fulfilling the progressive economic-technical norms in 

the use of manpower, material and capital, The practice of ecoromizing is a major policy 
of the party and state which must be translated intothe people's revolutionary activities. 
Production implies economization. For this reason, every laborer must heighten his 

sense of collective ownership and struggle to overcome all wasteful, corrupt, speculative 
and fraudulent acts which cause the loss of materiai and goods anc increase production 
costs. 


To fully reflect the nature and functions of socialist prices, price fixing and manage - 
ment work must be onsistent with the following major principles: 


1. PRICES MUST ACCURATELY REFLECT THE COST OF THE NECESSARY SOCIAL LABOR and insure 
that all production establishments can operate under normal social conditions, cover 
their production expenditures in accordance with the progressive economic -technical 
norms and make an adequate profit." [quotation mark as publishei] (RESOLUTION OF THE 
POLITICAL BUREAU OF THE PARTY CENTRAL COMMITTEE ON PRICE CONTROL IN THE NEW SITUATION). 


The need to calculate the cost of necessary social labor requires that, in the process 
of advancing from small-scale production to large-scale socialist production, the 
setting or prices be closely linked with changes in production costs in different 
periods so that necessary adjustments can be made promptly to make prices consistent 
with the formation of value. 


| 
| 
| 
i 


| 


On the other hand, in setting prices we must not accept all production costs but mst 
coordinate with the various sectors in applying measures designed to strengthen economic - 
financial management so as to further lower the cost of necessary social labor. If such 
norms as a hectare of cultivated land for each agricultural laborer working chiefly 

with his hands but being partly aided by machines and putting in about 250 basic 8-hour 
man-days a year ‘or the cooperative, about 4 tons of bamboo for the production of a ton 
of paper, about 200 kg of coal for the production of 1,000 bricks...are to be achieved, 
we cannot use a lower rate of productivitiy or a higher cost to compute prices. If this 
were done enterprises and cooperatives would slacken their effort to boost productivity, 
reduce expenditures and lower production cost to make a rational profit; or even worse, 
it would lead to laziness, corruption, waste and the continuation of loose management 
which would be detrimental to the national economy, 
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Marx wrote: "If the value of an item of merchandise is determined by the amount of 

labor performed during the time spent producing that item, one may think that the lazier 
and clumsier a worker is, the greater the value of his products, for he has to spend more 
time in production.... Therefore, it takes a certain amount of average working time or 
of social working time to produce an item of merchandise. The social working time 
required is the working time needed to produce a certain use-value under normal production 
conditions of a society and with an average proficiency and an average intensity in that 
society. Thus, only the necessary social labor or the necessary social working time for 
the production of a use-value can determine the worth of that use-value," (KARL MARX, 

DAS KAPITAL, JUDGING POLITICAL ECONOMICS, Volume 1, Book 1; SU THAT Publishing House, 
Hanoi, 1973, pages 80-81). 


Our economy has not yet been normalize.; labor productivity is too low, there are 
imbalances in the economic and financial fields and economic management is still lax. 
Therefore, the cost of necessary social labor must be set on the basis of prcegressive 
economic-technical norms as specified in the resolution of the party Central Committee 
Political Bureau of pricing work in the new situation. These norms must be established 
on the basis of an 8-hour workday in which labor is performed in a disciplined and 
technically oriented manner and with savings of raw and other materials. Only by 
establishing progressive average norms can we give prices the effect of stimlating an 
increase in labor productivity and strengthening economic-financial management to free 
ourselves from a situation in which production fall: short of consumption and to develop 
the economy in a steady, healthy and firm manner in accordance with the economic laws 
of socialism, 


Addressing the prices-wages-currency subdepartment, Comrade Le Duan said; Pricing policies 
must be aimed at enabling cooperatives and enterprises to recover capital and o erate at 

a profit. Naturally, we demand that the cooneratives and enterprises organize production 
more satisfactorily, carry out management better, strive to increase labor productivity 

and reduce production cost and resolutely struggle against waste, corruption and a sloppy 
and irresponsible workstyle. We can tolerate neither laziness or laxity in management, nor 
the practice of working only 5 to 6 hours a day or unwirrantedly wasting materials. 
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Obviously, the system of state directed prices must be established on the basis of 
rational criteria in each period concerning labor productivity, the consumption of 
materials andthe rational income of the laboring peoplein order to insure sufficient 
accumulation for expanded production. Prices in the unorganized market cannot be 
used aS a basis for setting state directed prices; it is necessary to satisfactorily 
control the market and make all activities therein truly serve the interests of 
socialism, Prices in the unorganized market do nct go up because the value of goods 
increase; this is merely a reflection of a false value brought about by the spontaneous 
developments of the law of supply and demand, by speculation, monopoly, a slackening 
in market management.... This situation must certainly be systematically corrected 
and overcome along with stabilizing and developing production and gradually systema- 
tizing economic and market management. 


Dealing with theSe issues, Comrade Le Duan said: "In a production svstem based on 
private ownership, prices fluctuate in a spontaneous manner in accoruance with the 
relationship between supply and demami through the free exchanges on the market and 
under the regulating influence of the law of value. Meanwhile, we fix prices from 
the standpoint of insuring the principle of to each according to his work and on 
the basis of a certain relationship between accumulation and consumption which is 
consistent with the political and economic tasks in each period to carry out the 
line of transforming and developing industry, agriculture, trace...of the party and 
state. 


"Some comrades hold that at present, due to the backwardness of our economy and 

the imbalance between siipply and demand, we are unable to stabilize prices; they 

adopt a passive and negaiive attitude and, consequently, slacken control] of the 

free market and neglect the task of stabilizing prices. Meanwhile, others hold 

that due to the imbalance »>etween supply and demand, prices on the free market now 
serve aS a rational standard for prices, and as a result, they not only fail to 
resolutely struggle to bring down prices on the free market but also support the 

stand of systematically increasing directed prices. These erroneous concepts stem 
from the failure to fully understand the objective existence of small-scale production 
of goods in our country or from a manifestation of right-leaning thought which blindly 
accepts the law of value." (LE DUAN, THE SOCIALIST REVOLUTION IN VIETNAM, SU THAT 
Publishing House, Hanoi, 1976, Book 1, pages 140-141, 424-425). 


The basic point at present is that onthe one hand, we must reorganize production, 
carry out arational division of labor to make full use of social labor, exploit 

all the existing and latent potentials of the economy and strengthen the management 
of labor, material and capital in both the state-run and collective economic Sectors 
LO vigorously develop production, increase labor productivity and rapidly boost the 
produccion volume of goods, On the other hand, we must constantly expand the 
organized market, intensively place ali sources of goods undei state control through 
two-way economic contracts, satisfactorily carry out criculation and distribution, 
curtail the unorganized market and resolutely struggle against speculation and 
hoarding so as to create a basis for setting rational production cost and prices 

and successfully develop the effect of directed prices on production, the people's 
lives and economic management. 
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| 15 March Editorial 
BK161050Y Hanoi Domestic Service in Vietnamese 2300 GMT 1! Mar 78 BK 
(NHAN DAN 15 March editorial: "Price-Fixing, Collection, Purchase and Distribution" ] 


(Text ] Under socialism the production, collection, purchase and distribution of key 
products of the national economy are all planned, and the success of these tasks can be 
insured by the application of various measures under the centralized leadership of the 
State. Only in this way can all productive forces be rationally used to promote planned 
production and reproduction, to increase labor productivity and product quality and to 
achieve ever better results in production, 


—- ttn atti sth —— 


‘ With regard to distribution, at a time when production has not yet sufficiently developed 
and the supply of goods is still too limited to fully meet demand, it is important to 

| closely coordinate the distribution of goods with the distribution of national income by 
applying a rational pricing policy under the guidance of the state. 


To build the socialist economy, to insure the successful implementation of all long- 

term and yearly state plans ard to satisfactorily combine use-value with distribution- 

value and value with the distribution of goods, it is imperative "to successfully 

\ carry oit the collection and purchase of commodities and control the sources of goods 
throught. the application of two-way contracts and rational prices"--resolution of 

the fourth party congress. 


The Political Bureau of the party Central Committee has issued a resolution on price- 
fixing in the new Situation. For its part, the Council of Ministers has also issued 
' a resolution on price fixing and grain procurement and has promulgated temporary 
regulations concerning the signing of two-way economic contracts between the state 
and the peasants, fishermen and salt producers. 


The Political Bureau resolution pointed out: The formulation and implementation of 
pricing policies and the management of prices must be carried out simultaneously 

and in a well coordinated manner so that price fixing and other po..icies and measures 
regarding production, circulation, distribution and consumption, ei:pecially policies 
concerning prices, wages, finarce, monetary affairs and the collection, purchase and 
distrib ' of goods in acccrdance with two-way economic contracts, can support one 
another 


In carrying out price fixing, the state always carefully sees to it that prices help 
defray production expenditures, insurcs a reasonable income for laborers and contributes 
to satisfactorily settling the major relationships in the national economy. 


If the cooperatives and producers that sell their products to the state have to wuy 
production materials and staple commodities at speculative prices on the unorganized 
market, they /ill be unable to expand production and improve their standards of living. 
On the other hand, if the cooperatives and producers that buy production materials and 
consumer goods from the state at directed prices fail to sell their products to the 
state in accordance with set norms, they will make it impossible for the organized 
market to expand, cause difficulties to the economic construction and development 

work and hinder efforts to improve the living conditions of the people in general and 
the peasants, fishermen and salt producers in particular. 
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Fulfillment of two-way economic contracts in accordance with the directed prices and 
through the organized market will insure the legitimate interests of the cooperatives and 
producers as well as those of the state and the rest of the people. These contracts 
constitute a direct economic link between the state and the peasants, fishermen and salt 
producers, 


In implementing two-way economic contracts between the state and the cooperatives and 
producers, attention must be paid to resolving, first of all, the grain problem, "On ' 
the basis of the efforts to fulfill and overfulfill the targets of the state plans 
concerning grain production, we must satisfactorily organize procurement work so as to 
put most grain under state control in accordance with state-established norms and 
policies, We must insure a rational and economical distribution of grain to those 
consumers entitled to food subsidies and to other sectors of the national economy in 
conformity with state norms, policies and procedures, We must absolutely economize on 
grain and combat waste and misappropriation in the production, collection, transportation, 
storage, distribution and consumption cf farm produce, We must resolutely struggle 
against the hoarding and smuggling of grain, gradually abolish unorganized grain markets 
and place all graji. throughout the country under the unified management of the state!-- 
resolution of the Council of Ministers on grain procurement work, 


Only by successfully resolv’.ag the grain problem can we create a basis for overfulfilling 
the state plans, carrying out a rational division of labor, developing various sectors 
ani professions, improving production relationships and stabilizing the people's lives, 


Te correctly implement the resolutions on price-fixing and grain procurement work is 
to actively contribute to fulfilling the state plan for 1978 and the 5-year plan, 


ARMY PAPER EDITORIALS ON TRAINING NEW RECRUITS 

1978 Program | 
BK161040Y Hanoi QUAN DOI NHAN DAN in Vietnamese 14 Feb 78 pp 1,4 BK 
[Editorial: "Strive To Successfully Implement the 1978 Training Program" ] 


[Text] Our entire army is entering the 1978 training year with many favorable conditions. 
After 2 years of carrying out peacetime construction and undergoing training while 
standing ready to defend the fatherland and engaging in productive labor and economic 
building, we have drawn valuable experiences for continuing to build and train troops 

to meet the requirements of immediate and long-term tasks, In the light of the resolu- 
tion of the Central Military Party Committee Standing Committee, we have a basis for 
realistically reviewing and assessing the situation of troops, thoroughly analyzing its 
causes and clearly realizing the way for new struggle efforts, 


Practical experience has shown that to obtain good training results, first of all, it 

is necessary to broadly and profoundly educate troops in guidelines, tasks and training 
requirements to make all cadres and combatants more thoroughly grasp the two major 
political tasks of the army at the present stage and always hold firmly to the prime 

and important tasks which are construction and combat readiness to defend the father- 

land, Trat concept must be manifested by concrete actions, Each echelon must hold mass 
discussions to formulate plans, carry out a division of work to organize the implementation 
of these plans and insure high quality for training in combatreadiness while effectively 
building the economy, 
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Comprehensively training cadres is the key measure in fulfilling the construction, training 
and combat task. Cadres at all levels must be capable of skillfully performing their duties 
and satisfactorily organizing, commanding, training and managing soldiers. In combat, 

they must know the enemy situation and our situation, effectively organize combat activities, 
logistical support and close coordination of action to develop the tombined strength of 
units and insure high combat effectiveness. Cadres in economic building units must be 
professicnally competent in building the economy and capable of managing and training 
soldiers and of organizing and commanding combat. Cadres in various organs must be fully 
aware of their functions and tasks and must correctly carry at operational systems and 
methods. 


Training combatants means making them proficient in combat techniques, in conducting 
reconnaissance operations to know the enemy and the terrain, in going on patrol and standing 
watch and in carrying out activities on the battle front. New combatants must be thoroughly 
trained in accordance with the reguiar and unified program established by the ministry. 

The training and improvement of noncommissioned officers and technical personnel must be 
further accelerated to meet the requirements for training, managing and commanding squads 
and for using and maintaining weapons and technical equipment. Infantry detachments as 

well as other armed branches must be satisfactorily trained so that they thoroughly under- 
stand combat principles and skillfully carry out combat operations and must be intensively 
trained in troop movement and encamping and in field activities under simulated combat 
conditions. It is necessary to continue to step up military education and sports activities 
and to systematize train z in accordance with the common or particuler norms of each 


2 


armed service, armed branch and age group to improve the soldiers' physical fitness. 


One of the major training requirements for this year is to accelerate the campaign to 
"heighten ‘Jiscipline and strengthen socialist laws," to resolutely change the discipline 
situation in the entire army and to insure scrupulous implementation of all army directives. 
orders and regulations and all state laws. Cadres at all levels must always uphold their 
exemplary roles in observing discipline wnile scrupulously managing troops, strictly main- 
taining all systems formulated according to standardized criteria, satisfactorily maintaining 
weapons aid military equipment and insuring that their units are always combat ready. 


Improving organizational and training methods is a very important task. On the basis of 
stabilizing the cadre organization, short-term training courses must be satisfactorily set 
up to insure that cadres take turns attending these courses and managing and training units. 
It is necessary to improve the ability of cadres at all echelons so that they can firmly 
grasp tactical principles while stepping up their theoretical and practical training in 
combat command. In training combatants and detachments, it is necessary to skillfully 
combine collective and individual training. A lot of time must be devoted to practice 

so that the soldiers can attain proficiency. Military regions and army corps must strengthen 
their training personnel organization, urgently improve their cadres' ability, concentrate 
on building training grounds for training centers and quickly standardize the training of 
new combatants. 


Attention to leadership and command of party committee echelons and unit commanders at all 
levels is the main factor determining the results of training. From the first days and 
first weeks, it is necessary to satisfactorily direct the tasks of drafting a training 
program, preparing material conditions, improving instructors and exemplary units, compiling 
training documents and outlines of training texts, rearranging the organization and so 
forth. [paragraph continues] 
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It is necessary to pay special attention to the tasks of improving cadres and instruetors 
to standardize the content and methods of teaching and studying. In each stage of train- 
ing, party committee echelons and unit commanders at all levels must issue resolutions 

on leadership and formulate plans for their implementation, carry out strict control 

and supervision, draw upon experience and disseminate it, promptly make commendations 

and criticisms and discover and effectively solve problems that arise in order to con- 
tinuously increase the combat training quality end contribute to insuring that our army 
will outstandingly fulfill all its tasks. 


Significance of Discipline 
OW161329Y Hanoi Domestic Service in Vietnamese 1400 GMT 14 Mar 78 ow 
[QUAN DOI NHAN DAN editorial--title and date not given] 


[Text] In the program of training new recruits, discipline has great significance. 
Practical experience shows that the successful performance of this task will directly 
influence the overall quality of training. With good discipline, new recruits will 
voluntarily exert themselves; endeavor to learn political, military and logistic 
subjects; and achieve good results during the first stage of their army life. This 
will create favorable conditions for them to continue to train themselves so as to 
meet the requirements in training, combat preparedness, producvive labor and work when 
they are assigned to units. 


To help the new recruits surmount the initial difficulties and unfamiliarities, it is 
necessary to satisfactorily coordinate continuing education with careful training and 
to closely supervise them, gradually transforming them from persons who are used to 
free and undisciplined lives at home into armymen with the irom discipline of the 
revolutionary army. 


It is of utmost importance that the new recruits clearly see the significance, substance 
and basic requirements of our army discipline. Each of them should realize that an 
armyman with iron discipline must first of all be absolutely faithful to the revolutionary 
cause of the party and people. He must be ready to receive and outstandingly fulfill 

all tasks, fight valiantly, work wholeheartedly and be worthy to be a shock combatant in 
national defense and construction. A disciplined armyman always strictly complies with 
army regulations and state laws. Under all cricumstances, he strictly obeys orders, 
fulfills his mission, implements all army systems, observes rules in dealing with the 
masses and displays the correct behavicr of an armyman. 


This is a painstaking task that cannot be accomplished in just a few class sessions or 
motivation drives. It must be done through relentless education. Along with a thro- 
ough explanation of the substance, significance and effect of army regulations and 
state laws relating to an armyman's mission, we must pay special attention to making 
the new recruits--especially those from the newly liberated areas in southern Vietnam-- 
clearly distinguish the fundamental difference between our army's discipline and that 
of the puppet army in the past and between the socialist legal system and that of 
imperialism and neocolonialisn. 
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A good education of the new recruits in discipline must go hand in hand with .wd 
training and management. Education must be followed by action. We must coordinate 
theory with practice and turn educstion into practical acts. Through the new recruits! 
studies and daily activities, we must guide them in correctly understanding and acting 
in accordance with their mission and army systems and in getting into the habit of 
complying with regulations and acting in an organized and disciplined manner, 


To maintain strict discipline, we must strengthen solidarity. The more the masses! 

role of collective mastery is developed, the firmer the maintenance of discipline 
becomes, We must base ourselves on the results of the education of new recruits to 
motivate them to heighten their sense of responsibility, to constantly and voluntarily 
train themselves and to join their fellow armymen in strictly complyirg with regulations, 
establishing a regular army lifestyle and actively contributing their efforts to those 
of party committee echelons and unit leaders in strictly maintaining discipline in 

army units. The cadres of various echelons play a decisive role in t-aining new 
recruits in discipline. 


During their first days of army life, the new recruits cannot help feeling ill at ease 
and confused, They often look to cadres and older soldiers anc follow their lead. 
Consequently, the units must select and thoroughly train those commanding cadres 

and service personnel who have a high sense of responsibility and a good working 
capacity, while being exemplary in maintaining strict discipline for tie task of 
training new recruits, The cadres of various echelons, particularly tiose directly 
engaged in training and suprevising the new recruits--from squad leaders upward-- 

and service personnel--from managers and nurses to liaison and logistics personnel-- 
must be exemplary in minor daily activities, such as dress, language ard movement, 

as well as major activities, such as carrying out higher authorities! orders and in- 
structions and complying with state laws, They must always set good examples for the 
new recruits, 


The grassroots level cadres must follow up their words witi1 deeds, They must know 
how to give a clear order as well as to persevere in persuading the new recruits. 
They must reward and cite those who perform good deeds while preventing all negative 
and undisciplined acts such as taking unauthorized leave of one's unit for pleasure, 
making unauthorized alterations of one's uniform, growing longer hair, dressing 
shabbily, using crude language and being hesitant and slow to carry out orders, They 
must not allow individual negative phenomena to develop into bad habits among the new 
recruits, 


The unit leaders and agencies at various levels should see to it that the new recruits 
can eat and live inside their camps and should organize well their material and morai 
life. They should supervise and accelerete the sducation of discipline in new recruits! 
training centers so that they get on the right track and achieve high efficiency, 

HANOI INSPECTION COMMITTEE VIEWS ACTIVITIES, TASKS 


BK170230Y Hanoi NHAN DAN in Vietnamese 14 Feb 78 p 1 BK 


[Text] On 13 February the Hanoi Municipal Inspection Committee met to review its 1977 
activities and to discuss tasks for 1978. 
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In 1977, in addition to the satisfactory work performed by the specialized inspection 
forces, the people's inspection network was widely developed among all of the municipality's 
economic establishments, organs and residential sectors. This helped create conditions 

for cadres, workers, civil servants and the people to exercise their right to inspection 
anc supervision, thus insuring the implementation and promotion of collective mastery 

ju administering the economy, society and welfare. Coordination has been established 
between professional inspection forces and people's inspection forces in every economic 
management sector and city ward. The taks related to inspection and the settlement 

of grievances have been expanded in various fields at the grassroots level, thus 

bringing about initial results in administering the economy, society and welfare, 

and in reducing unneccssary paperwork and eliminating red tape for activities invoiving 
physical examinations, treatment of diseases, distribution of goods, selling of train 

and bus tickets and compilation of household records. Some organs and sectors have 

even held weekly meetings with the people to quickly and promptly settle the people's 
complaints, and at the same time have petitioned the authorities concerned to take 

acticn against violators of the managerial system and against corrupt“on and the theft 

of socialist property. t 


The 1977 inspection activities jn Hanoi show that many economic ana social management 
systems and regulations are not yet being scrupulously adhered to, that implementation 
is unsatisfactory in certain areas, that the personnel in charge of sectors and units 
are not fully upholding their responsibilities and that a number of bad cadres and 
personnel have abused their authority and caused trouble to the people, or engaged in 
corre * activities, including theft and bribery, with the help of outsiders, thus 
causing great losses of socialist property. 


Discussinz the tasks for 1978--the key year for implementing the 5-year plan--thne Hanoi 
inspection sector will concentrate on supporting the implementation of the 1978 state 
plan for agricultural production with emphasis on grain and food products so as to 
improve the people's living conditions and make positive contributions implementing 
resolution No 228 of the party Central Committee Political Bureau and premier's direc. 
tive No 159. The sector will continue to develop and improve its structure, which 

must consist of a strong specialized inspection body acting as a backbone ance a people's 

inspection network serving as a foundation. It will also combine the state inspection 

efforts with the masses! inspection and supervision activities in conducting unified 

inspections in every sector, city ward and district and in the entire municipality with 

a view to developing its inspection strength and to helping accelerate productive labor 

and improve the people's lives. It will resolutely struggle to overcome all negative 

phenomena in society, thus truly making Hanoi a civilized city of the working people. 


Addressing a large number of cadres of the Hanoi inspection sector, Comrade Tran Nam 
Trung, member of the party Central Committee and chairman of the State Inspection 

Commission, discussed the situation and tasks concerning inspection activities in the 
new stage. On this occasion, the inspection committees of the muncipal industry and 
public security services and the Hanoi muncipal bank were awarded certificates of 

commendation by the State Inspection Commission for their achievements in conducting 
investigations to quickly settle complaints. 
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VIETNAMESE REPORTEDLY CRACK DOWN ON COMMON CRIMES 
BK161306Y Hong Kong AFP in English 0931 GMT 16 Mar 78 BK 


[Text] Hanoi, 16 Mar (AFP)--Vietnamese judges are not to be trified with: Sentences 
for common crimes are stiff. 


Yesterday Do Huan, 18, was sentenced to hard labour for life by Hanoi Central Court for 
having knifed and killed a cyclist in the centre of the capital. Do Huan, ulso on a 
cycle, was involved in a collision with the man, killed him and fled. The sentence, 
passed yesterday, was published today. Do Huan was previously expelled from a building 
school. The judge described him as a "hooligan, physically strong but lazy, a trouble- 
maker and disruptive to society." The murderer had been previously convicted of steal- 
ing, the court revealed. 


This was the second time this year the Vietnamese press reported convictions of 
criminals. Previously common law crimes were kept quiet about, but on 1 January the 
Vietnamese government initiated a campaign to "eliminate bad elements." 


Along with the campaign, authorities still put up in public photos of wrongdoers. 


Until now Vietnamese justice was fairly benign, preferring reeducation to sterner 
methods. However, to stem a current increase in hooliganism the government has decided 
to crack down on crime; 2 months ago a young man was sentenced to death for having 
killed a girl with an iron. He was a friend of her family and knew he woula find her 
alone at that time. 


BRIEFS 


AN GIANG NEW ECONOMIC AREAS--As of the end of 1977, An Giang Province has built four 
new economic areas in Chau Thanh and (Bay Nui) districts. To date, more than 6,000 
families, which include more than 36,000 people, have been settled in these new economic 
areas, They nave reclaimed 1,347 hectares of fallow land for the cultivation of sub- 
sidiary crops and built 13 public projects and many roads, bridges and sewers to 

support production and people's lives. [Ho Chi Minh City Domestic Service in Vietnamese 
0200 GMT 14 Mar 78 BK] 


MARITIME TRANSPORT ACHIEVEMENTS--The Maritime Transportation Department opened a con- 
ference on the morning of 13 March to review its activities in 1977 and to set forth 
guidelines to carry out its tasks in 1978. In thepast year, the maritime transportation 
sector overfulfilled the planned norms for transportation of goods, for loading and 
unloading work and for basic construction. In addition to these achievements, the 
sector salvaged four vessels with a loading capacity of more than 1,000 tons and 13 
vessels with a loading capacity of 100 to 1,000 tons. It also dredged millions of 
cubic meters of mud at (Lud Mouth) so that vessels with a loading capacity of 20,000 
tons can enter the dock No 12 and at the (Thuong Ly fuel depart area) so that vessels 
with a loading capacity of 4,000 tons can enter this area. [Ho Chi Minh City Domestic 
Service in Vietnamese 1200 GMT 13 Mar 78 BK] 


SLATE BANK SPECIALISTS--Hanoi, 16 Mar--The State Bank of Vietnam yesterday held a cere- 
mony to receive the Order of Victory and the anti-U.S. National Salvation Resistarce 

Medal conferred by the Lao People!s Democratic Republic of Vietnamese State Bank 
specialists who had helped the Lao banking service. Lao Ambassador to Vietnam Khamtay 
Duongthongla attended the ceremony. [Excerpt] [Hanoi VNA in English 1506 GMT 16 Mar 78 OW] 
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CONCLUSION OF SUHARTO 11 MARCH SPEECH BEFORE MPR 
BK130545y Jakarta Domestic Service in Indonesian 0237 GMT 11 Mar 78 BK 


[Concluding second installment of text of President Suharto's 11 March speech at the 
opening session of the People's Consultative Assembly--iive] 


[Text] Honorable brother chairman: With this in mind, allow me now to explain 
development activities related to religion and nonreligious belief in divine omnipotence, 
I know that lately this matter of nonreligious belief in divine omnipotence has become 

a sensitive issue. As president and MPR mandatory, however, I have been entrusted the 
task of carrying out the GBHN and the constitution. Let me recall here what is 
stipulated in MPR decree 4/1973. 


The decree on religion and nonreligious belief in divine omnipotence, is as follows: 


1. On the basis of the Indonesian people's belief in divine omnipotence, religious 
life and nonreligious life based on beiief in the divine omnipotence should be founded 
on the freedom to practice and profess believe in divine omnipotence in accordance 
with the Pancasila philosophy. 


2e The promotion of religion and nonreligious belief in divine omnipcsence is aimed 
at maintaining a harmonious life among fellow believers in religion and nonreligious 
belief in divine omnipotence, and among believers of all religions in the concerted 
efforts to develop society, 


3. Efforts should be made to increase the funds required to promote religious life and 
nonreligious life based on belief in divine omnipotence, including religious education 
in curricula from the state-elementary up to the state-university education level. 


4, There should be continuing efforts to improve the services required to facilitate 
Moslem pilgrimages in accordance with Islamic teaching and the society's resources. 


These are the provisions of the GBHN--a national consensus reached in 1973. As MPR 
mandate-holder I have made every effort to fulfill these provisions as resources 
allow, 


Article 29, subarticle 2 of the constitution says that the government guarantees freedom 
to profess religions and to perform rites according to individual beliefs. What we 
enforce is what is stated by the constitution. Apart from this we should remember that 
one of the basic ideas contained in the preamble of the constitution is that the state 
is founded on the principles of belief in divine omnipotence, justice and humanity. 

We should know that these are living facts in our society according to the constitution 
and Pancasila,. 


Thus, within ow society there are nonreligious believers in the divine omnipotence, 
This fact is noted in the GBHN. To include nonreligious belief in divine omnipotence in 
the GBHN does not mean that we recognize a new religious group or its followers at the 
expense of other groups. On the contrary, the inclusion of nonreligiovs belief in 
divine omnipotence enables us to take corrective steps should its followers act in 
contravention of Pancasila, degrade the prestige or hurt the feelings of religious 
believers. Relirvion and nonreligious belief is a personal matter, involving a man's 
relationship with his god. Thus in accordance with article 29, subarticle 2 which I 
mentioned earlier the state is dutybound to protect the freedom of each citizen to 
profess his religion and conduct rites according to his belief, so long as these 
activities do not disturb the public interest, do not violate the law, do not harm 
other religions and do not vic’ate civilized human values, 


oe Ow ae, - 
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There is no intention, plan or attempt to neglect religious life or to isolate or 

| corner any religion, let alone Islam which is professed by the majority of Indonesian 
society, Therefore this question should not divide us. On the contrary, let us live 

in harmony. Let us respect the difference among us within this harmonious life, If 

we can promote this attitude we will enjoy harmony despite our differences, and we 

will enjoy a soc’al life founded on Pancasila, 


— —dlie - -- 


Before this problem arose lately, there had been harmony among followers of religions 
and nonreligious belief in divine omnipotence, according to GBHN provisions. We 
believe that all honorable assembly members will act as statesmen, 


Harmony among followers of different religions has become stronger, Unlike 2 years 

ago when clashes often occurred between followers of different religions as a result 

of misunderstandings, now the provocations by irresponsible people no longer work, 

This shows that we have become more mature in the profound profession of our respective 
religions. This reflects the correct implementation of the Pancasila principle on 


belief in divine omnipotence, 


Less than 3 weeks ago, with the blessing of Almighty God, I had the opportunity to 
inaugurate the glorious, beautiful Istiqlal Mosque in the state capital. This mosque 
is the pride of both Moslems and all Indonesians, It stands side by side with the 
beautiful Catholic cathedral, Let us make this a symbol of harmony among followers 
of different religions in our society, which is founded on Pancasila, 


| Development is the responsibility of everyone subscribing to every kind of religious 

4 and nonreligious belief and requires their participation, Therefore all believers 

in religious and nonreligious beliefs should rid themselves of their narrowmindedness 
in order to understand the concept and gain broader experiences both at the regional 
and national levels. National unity can only be attained if we live in harmony, 

united with our own group anc among groups in the great Indonesian family, 

} 

| 


In Moslem circles there clearly have been expanded efforts to strengthen this harmony 
and unity. This is evident from their efforts to attain unanimity regarding the 
various religious observances, It was in order to promote this religious harmony, 
among other things, that the Ulema Council was set up in 1975. 


During Repelita II, continuing today, a large number of religious houses were built both 
by government and society. It is gratifying that these places are more and more 

| frequented by increased numbers of religious followers, By the end of Repelita I, 

there were about 413,000 prayer houses, but by the fourth year of Repelita II, this 
number increased to over 452,000--an average increase of 12,000 a year. Of this number 


more than 415,000 are mosques, 


In the final year of Repelita I, only about 200,000 holy books were distributed to 
communities. Now this number has increased to over 2.9 million and these holy books 
are given free of charge by the government, Of this number, more than 2.4 million 


are Moslem holy books. 


Religious education--particularly Islamic education--at both religious and public 
schools is consistently promoted from the elementary to the highest levels, For this 
purpose no less than 30,000 religious teachers for public schools have been hired, 
while efforts are also being made to further increase and upgrade facilities at 
religious schools Islamic schools in particular. In the meantime steps have also been 
taken to improve services to further smooth arrangements for pilgrimages to Mecca, 
Apart from demestic efforts, the Indonesian Government has also explored the 
possibility with the Saudi Arabian Government of further improving services to 

| Indonesian pilgrims in Saudi Arabia. 


Se oe 
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Honorable legislature: AsI said earlier, the preamble of the constitution says that 
under an independent "ndonesia we must consistently promote the nation's intellectual 
life. Thus we always hold that educational development is an integral part of overall 
natione. development. On the basis of balanced development in the past 5 years, 
priority was given to expanding opportunities for elementary school aged children. For 
this reason elementary education has been simultaneously introduced throughout the 
country. 


Elementary schools, completely staffed by teachers and supplied with textbooks and equip- 
ment, have appeared everywhere, in isolated islands and in mountain villages. During 
Repelita II we built 31,000 elementary schools of six classes each, and an additional 
15,000 classes at existing elementary schools; repaired 56,000 state and private ele- 
mentary schools and religious schools; apoointed 224,000 elementary school teachers, in- 
cluding 31,000 religious teachers; upgraded 634,000 elementary school teachers and 
supplied 248 million textbooks and 45 million children's reading books to elementary 
school libraries. 


These educational development activities also include efforts to increase the quality 

of education. MThe construction of a large number of primary schools has made educational 
opportunities available to 8 million pupils. This is a very large number indeed, because 
at the end of Repelita I, there were only 15 million primary school pupils. 


Along with these educational development activities, the collection of educational pro- 
motion contributions [SPP] was terminated in grades one through six throughout the country. 
The abolition of the SPP also reflects another achievement in carrying out the principle 
of equitable development. 


The increase in the educational development fund, the termination of SPP collection and 
the provision of financial aid for gifted students have prepared the way for the intro- 
duction in Repelita III of compulsory education for every child in Indonesia. 


This means that one of our national aspirations, which we have upheld since the independ- 
ence struggle against colonialism, is on the threshold of reality. This also forms an 
important step in our efforts to fight backwardness and promote intellectual life as 
required by the preamble of the 1945 Constitution. 


Development activities have also been carried out in the secondary school sector. In 
this context, the more than 1,500 high schools and the more than 500 high schools have 
been repaired and expanded. Ali have been equipped with laboratories for student 
experiments in natural sciences. Thus, our children's natural science study is no longer 
limited to textbooks; they can conduct experiments of their own. Approximately 800 new 
junior schools and more than 150 new senior high schools have been built. 


The development of the vocational training sector, including technical and teacher training, 
has also begun. 


Development activities in the entire educational sector this year also include hiring tens 
of thousands of teachers, printing millions of books and improving the school curricula. 


Furthermore, the role played by higher educational institutions in carrying out their three | 
basic tasks, namely, educat’ 1, research and devotion to society, has been enhanced. For 
this purpose, lecture rooms, libraries, [word indistinct] and other (?recreational) 
facilities have been built. Besides, eight very much needed university campuses have also 
been built. MThe [word indistinct] of scientific works and other like activities in various 
fields is expanding. In the framework of enchancing the students! devotion to society, 
practical study tour programs, or KKN, have been increased to provide university students 
the opportunity to become familiar with and assist in rural development activities. 
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An important aspect of the educational development program is that contimous efforts 
have been made to improve school curricula, In this context and in line with guidelines 
in the GBHN, primary attention has been given to the idea that the curricula should also 
contain education in religion, the morai values of Pancasila and other values so as to 
pass on to the young generation the heritage of the 1945 generation, 


The young generation mst embrace Pancasila in order to build a society founded on it. 
Pancasila will live on only if our generation and those to come truly embrace Pancasila 
and practice it in daily life--in the life of the society as well as in that of the 
state. 


Educational development is not limited to the schools, Education within the family and 
society is also very important, In this connection, development of the young generation 
has been carried out threvgh youth organizations, such as the Boy Scouts and the 
Indonesian Youth National Committee [KNPI], which have existed since 1974, and through 
youth sports organiz tions. 


Informal educatiorial facilities have been developed to teach basic scientific knowledge 
and skills. 


A general conclusion can be drawn that the goals of Repelita II in the educational 
- sector have been surpassed, However, it is also clear that along with the increasing 
pace of development, the need for education is also increasing. 


Therefore, it is absolutely necessary to constantly pay attention to educational 
development which must be diiected toward the development of the young in such @ way 
that they will in due time be able to succeed their elders under better conditions, 
with a greater sense of responsibility and with greater capabilities to meet the 
challenges of the future, 


Honorable legislature: Closely related to the question of education is the development 
of science and technology which mst absolutely be developed to support development 
activities and not leave us behind other countries in scientific and technological 
development, 


As stated in the GBHN, scientific and technological research is aimed at enhancing 

national capability in accordance with the need for and priority of development, while 

its field of activities should relate to and benefit society in the short and long 

term, In the short term--so far as Repelita II--priority in research has been given 

to three conspicuous sectors--agriculture, industry and mining. Research in these 

three sectors is supported by various research in other sectors encompassing transportation, 
commnications, society, religion, education, health, trade, population, manpower and 

so forth, 


Short-term research will depend on the results of the study on employment of manpower, 
utilization of domestic materials and best management of the balance of payments. 

The main long-term research activities will be the study of the prospects of long-term 
development, ‘They will seek a more consolidated picture of the development of human 
resources, natural resources and the progress of technology, their mtual impact and 
their impact on social development prior to the year 2000, 


To support activities to attain these objectives, we have provided facilities to further 
upgrade scientific and technological research, These include upgrading the knowledge 

of research regarding the true meaning of research aid the development of a national 
system to set up a network for documentation, information, standardization, quality 
control, [words indistinct] and (?meteorological) activities. 
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Also of great importance is the development and preservation of a climate conducive to 
the development of science and technology through the enhancement of the awareness of 
so¢iety, the presentation of awards and fitting compensation to researchers. 


Many results from research activities have been evident. We have enjoyed some of the 
benefits and come to know the obstacles to further development of our national capability 
which is required to further promote science and technology. In the context of inten- 
sifyiig efficiency in conducting concerted scientific and technological research, efforts 
have been made to enhance coordination and improve the mechanism to support government 
policy regarding scientific and technological research. As an important step, we have 
begun to develop a scientific and technological research center in Serpong. [In the 
initial stage, facilities will be built for the development of a scientific comnunity. 


The master plan which has been drawn up gives priority to the development o° facilities 
for a material testing reactor, [words indistinct] laboratory, [words indistinct } 
center and [words indistinct]. Apart from upgrading the profession in research, 
science and technology, these facilities are built to fulfill the needs of the people 
at large and to enhance the awareness of society in general regarding these sectors. 


Honorable brother chairman and assembly members: A very important aspect in nation 
building is the development of the younger generation. As stated in the broad guide- 
lines, the policy of the state is to develop the younger generation, particularly 
through education, into a better generation with a greater sense of responsibility and 
a better capability of giving substance to and preserving national independence. Its 
development is conducted through families, schools, youth organizations, scouting and 
so forth. The scout movement is growing bigger and is advancing every year. 


With reference to the development of the younger generation, I deem it necessary to 
explain the question of the KNPI, which was founded in 1974 as an organization of the 
younger generation. We still remember that the establishment of the KNPI was part of 
our concerted efforts to rearrange all aspects of the national life. We had rearranged 
the political life and had rearranged relations among the highest state insti tutions 
according to the spirit and letter of the 1945 constitution. We also succeeded in 
rearranging the sociopolitical life so that now we have two political parties and one 
Functional Group. We have rearranged our economic life up to the present ievel of 
economic progress. We have rearranged the national and security field so that now 
there is a solid integr.tion among the armed forves. 


In short the national consensus established in the first years of the New Order era cal- 
led for restructuring the states! lifestyle to enable us to meet the development 
challenges in creating a consolidated and cohesive nodern society based on Pancasila 
and the 1945 Constitution. 


The GBHN itself stipulates that the activities of university students, youth and intel- 
lectuals must be integrated in various organizations, each according to 
interest, so as to enable them to positively contribute to and participate in develop- 


ment. 


Honorable brother Chairman: The establishment of the KNPI should be considered an 
attempt to restructure youth organizations to increase their participation in develop- 
ment. The KNPI, the idea of which came from youth of both sexes, was created by and 


for youth. 
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As I said before, the KNP” is not owned by the government nor by any particular group. 
(?It is only hoped that indonesian youth will make the KNPI the rallying point for their 
activities). In this framework the KNPI can become a venue for developing the younger 
generation and channelling their aspirations in line with Pancasila and the 1945 Constitu- 
tion, enabling them to devote themselves more to long-range national development. 


The (?assembling) of youth in the KNPI does not imply we are going to dissolve other 
youth organizations. We only hope that the other organizations can be called together 
to use the KNPI as their rallying point. 


Honorable brother chairman: In the long-range implementation of national development, it 
is necessary to develop our Indonesian national culture. We must maintain our culture 

and solidify it in order to enhance national identity, pride and happiness. Therefore 
regional art and culture must be revived to further enrich our national culture and make 
it more attractive. It is also necessary to continue to develop the Indonesian language. 
The language has gradually been recognized as one which can be effectively used in the 
scientific field, newspapers and 'agazines. Furthermore, we are gradually mastering the 
language's proper use. As a national language Indonesian is part of our cultural heritage, 
one of the cultural forces in our national struggle which must be maintained and broadened. 


A great deal of research has been conducted in the archaeological field [words indistinct], 
In the past 5 years more than 200 archaeological sites, including temples, king's palaces, 
houses of worshio, mosques, cemeteries [words indistinct] were renovated. Renovation 

of the world-fam us Borobudur temple, which began in 1973, is going aheaa with “inancial 

aid from UNESCO and other countries. In addition to these projects, art and culture have 
been revitalized with growing intensity. It is indeed a joy to see surging endeavors to 
revitalize regional art and culture which contribute to the Jndonesian society's 
cohesiveness. This is an indication that our appreciation of art and culture is mturing. 


Another happy thing to see is that the people develop art and cultwe on their own 
initiative. Art and cultural centers have sprung up in numerous places in the provinces. 


Honorable legislature: Public health is another factor in the social field which has 
reegeived our constant attention. The principle of equitable development is also reflected 
in public health deve.opment. In the past 5 years stress was given to providing equal 
access to health services. Particular attention was given to [words indistinct] and the 
low-income group among the urban population. The idea is to make health services more 
redily available to the people by providing every member of the public with an opportunity 
to obtain the best possible health service. Equitable distribution of health services 
have been accomplished through the opening of Puskesmas [public health centers]. 


It was originally targeted that every county would have at least one Puskesmas by the end 
of Repelita II. The target was actually reached in the 3d year of Repelita II. It has 
now been decided that a large county will nave more than one Puskesmas. In that way, even 
those in remote villages will have an opportunity to obtain health services, 


Various health programs have been launched through the Puskesmas, with priority given to 
those designed to eliminate prevalent communicable and other common diseases. Furthermore, 
the Puskesmas also serves as a center for health activities which are designed to encour- 
age the people to increase the nutritive value of their diet and improve their sanitary 


and environmental conditions. 
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In addition, the government has also launched a mobile clinic program, designed to 
serve remote villages. Along with this, the government has made clean drinking water 
available in rural areas in an effort to combat communicable diseases, 


The government has Luilt at least 60,000 water supply centers, which include water pipe- 
lines connected to springs, artesian wells, rainwater reservoirs, water spring shelters, 
pumping stations and so forth, 


We are happy to note that young doctors and others it~ the medical profession have now 
made themselves available to provide health services to the vnublic through public health 
centers far from population centers. 


This has l.elped to improve and expand the public health service. The people have become 
more aware of the importance of hygiene. This is evident ii the improvement of villages, 
the emergence of [words indistinct], the supply of clean drinking water and the con- 
struction and maintenance of public lavatories, 


Meanwhile, many of the older hospitals have been repaired and expanded, This has been 
coupled with construction of new hospitals and training new doctors, nurses and other 
health service workers. 


At present, an effort is being made to expand training of medical specialists and to 
assign them to district hospitals. 


The Indonesian health development program is not old; nevertheless, it has already shown 
tangible results. The mortality rate in various age groups has declined. Meanwhile, 
the life expectancy of the Indonesian people has increased. The average height of the 
Indonesi7n people has also increased. They are taller and healthier than their parents. 


All this is an indication that there have been positive results in the health sector in 
the sense that the people's welfare has increased in a broad and equitable manner. 


In the framework of increasing the people's welfare, various steps have been taken in 
the social service sector, These steps have been designed to relieve the burdens of 
the less fortunate sector of the public, such as those families with a very low income, 
vagrants, old people, handicapped persons, isolated ethnic communities in various pro- 
vinces, victims of natural disasters, etc, The policy's objective is to equip them 
with the necessary skills to enable them to help themselves and improve their standard 
of living. 


Under this policy, aid has been given to 20,000 families with a very lcw income in 
"minus" regions, more than (?107) vagrant youth, approximately 14,000 old people, approx- 
imately 26,000 handicapped persons and more than 50,000 families from isolated ethnic 
communities. Social services have also been extended to vagrants and the victims of 

drug abuse. 


It is encouraging to note that in the past several years, the publichas taken numerous 
steps to ease these people's burdens and increase their earning capacity, enabling them 
to join the ranks of useful citizens and stand on their own feet, 


Another encouraging note is that in the framework of making this development a success, 
particularly in the social activity and social welfare sector, women have played a 
growing role through women's organizations and social groups. 


Thus, there has been broader participation in development by the people in fields where 
they believe they can contribute according to their capability. 
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In the past few years various natural disasters have hit us, causing death and suffering 
to no small number of people. We thank Almighty God that due to the utmost vigilance of 
the government apparatus and the strong solidarity and mutual help nong society, much 

of the people's sufferings was alleviated. These victims needed immediate aid in the 
form of food, clothing and temporary shelter. In this connectic.: in the regions affected 
by natural disasters, labor intensive projects were launched to rcovide some income to 


these victims, 


In the meantime, the reconstruction of the disaster areas was executed according to 
plan. The aim of this reconstruction is not merely to restore previous conditions but 
to lay a stronger foundation to enable these areas to develop more rapidly in the future, 
Victims in densely populated disaster areas were given preference in transmigration, 


Honorable brotier chairman; One of the important undertakings to improve the people's 
welfare is the control of population growth through family planning. Actually, it was 
only in 1970 that we began seriously to implement this program. But the results achieved 
during Repelita II were very encouraging. Now the international community believes 

that Indonesia is one of the developing countries which has truly succeeded in implementing 
family planning, particularly because family planning in Indonesia is carried out on an 
entirely voluntary basis, taking into consideration religious values and belief in 

divine omnipotence, 


Family planning is mainly centered in densely populated Java and Bali. Family planning 
has also been promoted in ten provinces on the other islands by continuously increasing 
fie number of new practicioners, and this number has far surpassed initial estimates, 

In the meantime, old practicioners are continuing to observe family planning as best 
they can. It is true that in executing family planning it is important not only to in- 
crease the number of new practicioners, but also to maintain the continuity of old 
practicioners., In Java and Bali in 1974, less than 1.5 million practiced family planning. 
In 1977 there were over 7 million and by the end of Repelita II the rumber is expected 
to be over 9 million. The number outside Java and Bali in 1974 was merely about 100,000. 
It increased to around 750,000 in 1977 and by the end of Repelita II it is expected to 
surpass 1 million, More encouraging than the increasing number of those practicing 
family planning is the fact that in some regions the birth rate has begun to drop. About 
10 percent of family planners are farmers in rural areas and two-thirds are under 30 
years old. This shows that family planning has been accepted at al] levels in society 
and is being executed conscientiously, 


It is obvious that family planning in Indonesia has truly become a national movement, 

It is alsa clear tiiat attitudes are changing. The change is toward small families. 
This change in attitude is closely related to intensified education on population issues 
in schools and society. This change is also related to the incorporation of the family 
planning program into a broader population policy, With the present achievements, 
Indonesia's future population growth can be controlled. This is an invaluable contribu- 
tion to further generations in their efforts to carry on national development. On the 
contrary, if the present family planning program fails, the development achievements will 
become meaningless, and the situation will greatly endanger future generations. The im- 
plementation of family planning measures now truly manifests our common responsibility 
for future generations, 


Honorable legislature: We are carrying out development from the people, by the people 
and for the people. They must know the course of development, the problems we face and 
how to cope with them, and what we can and cannot expect to achieve. For this purpose 
information and social communications activities must be further intensified, 
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The national enthusiasm of a developing nation should also be developed. This is to 
arouse a reSponse to, an understanding of and responsibility for development at all 
levels of society. 


Apart from improving the quality of information and social communications, we have also 
expanded facilities. The RRI [Radio Republik Indonesia] and TVRI [Television Republik 
Indonesia] broadcasts continue to expand. "N= i= now operating in 26 of 27 provinces. 
During Repelita II up to the present *.1me, the number of transmitters has increased 
from 125 to 180 while capacity has more than doubled to 2,200 kilowatts. Likewise TVRI 
has also developed. During the current Repelita II its channels have increased from 

6 to 9, the number of stations from 22 to 69 and relay stations from 4 to ll. Since 
development encompasses rural areas, efforts have besa taken to distribute newspapers 
in villages and to introduce rural broadcasting through RRI. 


(?Progress in the mass media) is also evident from increased circulation of newspapers 
and magazines. Atthe beginning of Repelita II daily press circulation was merely 1.5 
million. It is now 2 million. The number of regional papers nas also iiicreased and 
their quality has improved. 


Regarding the press, efforts to develop a responsible free press are continuing. Develop- 
ment requires a resSpo.isible free press to stimulate creativity and new ideas to further 
promote development. The press is one of the vital aSpects of social communications: 
through the press an open dialog car. be conducted between government and society and 

vice versa, as well as between societies. An open and honest dialog can contribute to 
consolidation of national sta.ility. [Words indistinct] of dialog can create misunder- 
standing. Equally important is the responsibility of the press for State security and 
national stability. If responsibility is ignored while freedom is emphasized, 

national stability can be harmed and disturbances created. This is our worry in the 
press! recent development. In order to avoid a confused situation, the government was 
forced to take preventive measures, temporarily suspending publication of a number of 
newspapers. The government was forced to take this step to safeguard a broader interst-- 
national stability and our common security. 


I am happy to know that the press itself is aware of this. It is important for us all 
to draw a lesson from these experiences, using them as guides in developing a responsible 
free press and in promoting freedom responsibly for us all. 


Honorable assembly members; Orderliness, certainty and enthusiasm are prerequisties 
for development. Therefore the law must be further applied. Development will bring 
about large-scale reforms which mist be carried out in an orderly manner, under the 
law's protection. The law itself must also develop to keep pace with the rate of 
development. But for us, applying the law means more than mer. ly supporting development 
because application of the law is one principle of the const tution which we must carry 
out. Therefore we have also developed the legal sector in the past 5 years, 


Honorable legislature: As stated in the GBHN, the legal sector should be developed in 
accordance with the people's legal requirements on the basis of their awareness of the 
law, and should be modernized in line with the stages of development in all sectors. Our 
efforts to improve the nation's law include modernizing codification and orientation of 
the law in certain sectors by taking into account society's legal awareness, The 
function of legal institutions has also been revised accordingly. 


In the meantime, capability and (?function) of law enforcement agencies have also been 
improved. In the past 5 years the government and parliament have passed no less than 
{words indistinct] laws. True, this is not a great number, but it includes fairly 
important laws, such as the financial investigation and the marriage laws, the basic Jaw 
on revtional administration, the basic social welfare law, [words indistinct] and 
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antigambling law, the employment law, the law regarding political parties and the 
Functional Group, the amendment to the [words indistinct] law, the amendment ¢o the 
composition of (words indistinct], the law regarding integration of East Timor, 
(words indistinct], and so forth. A number of bills are being prepared and will be 
Submitted to the parliament at an appropriate time. 


Development in the legal sector and in legislation is planned. In this connection 
various bills have been prepared regarding criminal and civil law and their procedures. 
Efforts have also been made to speed up court trials, to reduce court expenses and 

to fulfill social justice, Likewise, the number of judges has been increased and 
physical facilities to enforce the law have been improved. The judiciary has been 

able to execute its legal function free from outside influences, including that of 

the government. 


In the past 5 years the government has enhanced legal awareness in society and within 
government circles through ail kinds of seminars and classes, It is only natural that 
results will not be achieved overnight, but if these steps are carried out consistently 
and with [words indistinct], it is certain that an awareness of law can be implanted 

in these circles, 


Honurable assembly: Allow me now to report on the defense and security problem. In 
this connection I should like to invite you to look back and then forward to future 
developments in owr efforts to respond to challenges. Defense and security are not 
isolated entities, but are closely related to political, economic and socia’ problems 
and to world trends as well. Thus, in developing our defense and security capability, 
all these developments should ve taken into account. 


Experience teaches us that weak points in national resilience invite all kinds of 
social-pol‘tical upheavals with all their resultant consequences, In the future we 

must have the ability to cope with rapid change. As a matter of fact this is one of the 
important factors in national resilience. Developing national resilience is not a matter 
of building strength to face or even attack other nations, but it is the correct way for 
any country facing possible threats and disturbances from outside and from within. This 
calls for mobilizing all national potential--political, economic, Social, cultural, 
defense and security. 


The national resilience concept is very important because the threat does not vanish 
simply because there has been detente between the major powers and war in our region has 
ended. It is clear that struggle for influence still exists and attempts to undermine 
other nations from within have not ceased. It is not necessary to launch an open war in order 
to impose one's will on others. Such goals can be achieved through other means, Such as 
psychological infiltration, subversion and other sinister activities. Therefore we must 
build strong national resilience. 


In enhancing national resilience, priority will be given according to our capability and 
the challenges we face. Therefore economic development is today's national development 
priority because economic deterioration affects the livelihood of many peopie anda this can 
become the weakest link in the chain of national resilience. Our achievements in economic 
development will strengthen our economic resilience and increase our capacity to strengthen 
national resilience in other sectors, 


As I said earlier, experience teaches us it is impossible to carry out development without 
stability. Therefore the creation of s.ability for development is an important part of our 
national strategy. Closely related to the development of national stability is the main- 
tenance of security and order--the prerequisite for national development and one of its 
objectives. If we are to have physical security and peace of mind, and if we are to eliminate 


the fear of outside threats and the anxiety of internal disturbances, the problem of defense 
and security involves broad interrelated aspects. As I stated earlier, the world is rife 
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with contests of strength. It is not yet free from contention for influence and is 
still haunted by threats of subversion and infiltration. So there is no ironclad assur- 
ance that war can be eliminated and that we can be free from any attack from outside, 
however small tiiis possibility might be. No matter how, we must defend our territorial 
integrity. How we preserve national unity and safeguard national sovereignty is a 
question and responsibility of the whole people. 


National defemse and security cannot be developed without the people's participition. 
Nevertheless in the overall efforts to develop national defense and security, tiie role 
and responsibility of the armed forces remain great and decisive. The armed fo'es of 
the Republic of Indonesia, the major “orce and the muicleus of the national defunse and 
security force, with the people's support and together with them, should be abie to 
Overcome all kinds of outside threats. Therefore development of our national defense 
and security mist have as its source our way of life and our historic experiences gained 
in the national struggle. 


During the war of independence we were successful in our defense and in fighting tl.e 
enemy on the basis of total people's war. We are developing this principle of total 
people's war with new methods, new [words indistinct] and new equipment. 


Thus it is clear that the question of national defense and security is a question for 
all the people. Therefore in long-term development we must demonstrate our readiness 
and sincerity to develop an appropriate national defense and security capability which 
can face up to and overcome major national security problems. First of all it should 
serve 2S a guarantee against uncertainties in the future and rapid change; and 
secondly it should be a deterrent force to be taken into account by other nations in 
their attempts to implant their influence, carry out undermining acts and impose their 
Will. Thus it is clear that the objective of developing national defense und security 
is defense of national sovereignty, safeguard of territorial integrity, protection of 
our physical and mental safety and maintenance of our prestige. 


Honorable assembly: The development of national defense and security is inseparable from 
overall national development. As a developing nation, we are aware that we do not yet 
have the capacity to develop an armed force equipped with the latest equipment and arms 
because our indus srial and economic capabilities are only just beginning to develop. 

But this does no’ mean that we can neglect development .f national defense and our secur- 
ity capability. It is true that our large territorial expanse and our strategic 

position demand strong armed forces. Therefore development of national defense and 
security mist be in accordance with our national defense doctrine, the possible threats 
we my face and the capability of the state and the nation. Since our armed forces are 
fully aware of this, it is only under the second 5-year development plan that we swiftly 
began with physical development of national defense and security in line with improve- 
ments in the people's welfare and the increasing capability of the state. 


In developing the national defense and security force we are improving its efficiency 

and increasing its size as required for execution of national strategy and the main 

task of safeguarding implementation of the second $-year plan. It should be capable of 
supporting the struggle for the sake of our national interests in the international arena 
and of overcoming subversive threats from outside and from within, as well as other ob- 
structions. For this purpose the MPR, through the GBHN, has assigned its mandate-holder 
to attain the targets for the 1974-78 defense sccurity plan. 


~———ae 
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But in the third year of the second 5-year plan, the Strength and capabilities attained 

during the preceding 2 years were insufficient in attaining predetermined targets becaise 
the defense and security sector--ABRI [Armed Forces of the Republic of Indonesia ]--needed 
far greater strength and capability to cope with changes in our national security strategy 


in Southeast Asia in particular and the world in general. 
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This rapid change in our national security strategy calls for enhancement of operational 
Capability and [words indistinct] by the end of the second 5-year plan and [words in- 
distinct]. Steps have been taken to meet the requirements [words indistinct]. This will 
enable us to enhance the required minimal operational capability [wor’s indistinct] and to 


[words indistinct] in the beginning of the third 5-year ian. 


Honorable brother chairman: ‘The amed forces and the state police are now developing suit- 
able operational capabilities to maintain minime1 security required to safeguard national 
development and maintain security and order. Nevertheless rapid changes in the strategic 
environment have led us to [words indistinct] of the targets of the national defense and 
security in the field of [words indistinct]. Therefore with the increase of state cape 
ability, we should also pay attention to national defense and security problems and to 
demonstrating our sincerity in building a national defense and security strength which 

can face and overcome ary future national defense and security problems. 


We mast do this because it is a duty, responsibility and honor for us as a sovereign na- 
tion to defend our ter-itorial integrity and security with our own strength, not entrust- 
ing this to other forces in the world. We therefore can ov2rcome essential problems 
regarding security and order, for example, the control of foreigners, forced currency, 
abuse of firearms, explosives and narcotics, and criminal activities in various regions; 
the safeguarding of the general elections, the present MPR general session and development 


activities. 


In this connection we also . ontinue with settlement of problems related to the G-30-S/PKI 
[30 September Movement/Indonesian C:mmmnist Party]. There are three considerations for 
settlement of this problem: 1. safeguarding the security of the nation and the 

state founded on Pancasila and the 1945 Constitution; 2. humanitarian considerations and 
3. settlement according to law. In this connection so far, of the 894 cases submitted 
to state courts and military tribunals, 24 people had been cleared of all charges. This 
once again shows there is truly law and justice in this country. Although the government 
holds the view that the PKI continues to pose a latent and permanent threat, neverthe- 
aess the government respects the authority of the free judiciary which should not be in- 
fluenced by the government. 


The settlement of PKI detainees, a national burden, is being carried out in line with the 
improvement of the defense and security situation. The "A" group detainees will be settled 
in 1978 at the latest. Of the "B" group detainees, 1,309 were returned to society in 

1975; 2,500 in 1976 and 10,000 in 1977. Another 10,000 will be released in 1978 and the 
rest in 1979, while all "Cc" group detainees have long been settled. 


The government expects thet those already released will adjust themselves to society and 
development and not again abuse their freedom by carrying out activities detrimental to 
security. In this connection it is our duty to see that those who have returned to society 
discharge their duties as Indonesian citizens and good adherents to Pancasila. I invite 
socicty to accept them properly so that they can enjoy their freedom under the protection 
of their own society in accordance with the people's [words indistinct]. 


For these who have difficulty adjusting to society, refusing to rejoin society, the govern- 
ment will provide them with a place to live on a voluntary basis so that these former de- 
tainees can be (?resettled as soon as possible). In connection with government policy on 
releasing G-30-S/PKI detainees in stages, the government wishes: to reemphasize that 

{words indistinct’? does not mean that the state is free of the dangers of a possible re- 
emergence of the PKI. For this reason we should contime to heighten our vigilance, because 
according to their doctrine, PKI cadres mst cont _me to take advantage of any opportunity, 
such as political tension, economic upheavals and so forth, in the interests of illegal 


PKI activities. 
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Honorab.e assembly: In our efforts to consolidate national stability and national 
development as well, we should also pay attention to the situation around us and to the 
world in general, No matter how we endeavor to overcome difficulties and challenges 
in development, we cannot dissociate ourselves from developments and upheavals in the 


world, 


Apart from the successes we have attained in maintaining internal security, we are also 
striving in the international arena--in accordance with our independent and active 
foreign policy--to take advantage of every op,ortunity to continue to advance in joint 
efforts to preserve world peace in general and the security of Southeast Asia in 


particular, 


In our efforts to help consolidate peace and development--the focal points of our foreign 
policy--we have participated, and are still participating, in the United Nations 
Peacekeeping Force in the Middle East, It is truly a matter of pride that the commander 
of the UN forces in the Middle East is a member of the Armed Forces of the Republic of 
Indonesia. This is a great honor for our armed forces, This also manifests the 

world's great confidence in the Indonesian people, and shows the correctness of the 
independent and active foreign policy we have followed, 


We also maintain close cooperation in the security sector with our neighborirg 
countries--Malaysia, the Philippines and Papua New Guinea--within the framework of 
safeguarding border areas, Apart from this, we have also conducted joint exercises, 
These have improved the skills and experience of the armed forces and demonstrated our 
determination to preserve security and stability in the Southeast Asian region through 


our own capabilities, 


We are also continuing our profound exchange of views and experiences with neighboring 
countries to seek common principles in developing our respective national resilience 
with a view to developing regional resilience, 


I would be remiss in discussing the question of defense and security without making 
reference to ABRI as a defense and security force as well as a social force, This is 
the question of ABRI's dual function, Under its dual function, besides performing its 
role as a defense and security organization, ABRI--as a social force--joins other social 
forces in deciding the course of the state and nation through democratic institutions-- 
people's councils, This is not militarism--nor an inclination toward militarism-- 
because as a social force ABRI has never imposed its will by using weapons given them 
by the people. ABRI always follows the brotherly approach and relies on reason and 
consultation in order to reach consensus, In this way ABRI makes efforts to play its 
role as a dynamic force to create stability and unity for the nation and the state, 


In assessing the dual function of ABRI, it is best not to overemphasize its nonmilitary 
tasks or the mumber of its personnel in government institutions, The nonmilitary 

role is only one aspect of the dual function, and the manner in which this dual 
function is carried out constantly adjusts to chonging needs and conditions, 


The appointment of a person to a leading post is based on job criteria and personal 
ability, These two factors decide whether a person is considered suitable for a 
particular position, and not whether the person belongs to ABRI, 


I feel that implementation of MPR Decree No 4/TAP/1973 has been carried out in the best 
possib’e manner, and based on this achievement, similar steps will be taken in 


Repelita III, 


e 
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Honorable legislature: I will now report on my actions regarding development of the 

state apparatus. MPR Decree No 10 of 1973, among other things, directed the president/ 
MPR mandatory to continue to improve the state apparatus and its operations in all sectors, 
while MPR Decree No 4 of 1973 provided guidelines for effecting the directive [MPK Decree 
No 10] by creating an apparatus capable of carrying out the government's general functions 
and stimulating and facilitating implementation of development. 


Furthermore, advice was provided to the effect that steps taken to bring about order and 
improvement in the apparatus should cover the areas of organizational structure, work 
procedures, personnel and work facilities. It was hoped that such steps would bring about 
a strong, efficient, effective and clean apparatus which would have authority and strength 
at the central and regional levels and stand as a loyal and devoted instrument of the state. 


This task required by the MPR on ordering the state apparatus was carried out in line with 
the directive. Every step taken was adapted to existing conditions, needs and circumstances. 
Such steps were launched during the Ampera cabinet and continued in the first and second 
development cabinets. 


A great deal of experience was gained in the course of improving the apparatus. In 
addition, new unexpected problems were encountered. All this served as good experience 
in improving the apparatus during the current Repelita. 


There is no need to say that, as in the case of development, improving the apparatus is 
an ongoing process. Development, which is geared to bringing about progress and improvements, 
requires various adjustments in the apparatus to enable it to carry out its mission. 


Commensurate with progress made in society, demands for public services have increased, 
becoming more complex. Likewise, intensified development has increased the complexity 
of development activities handled by the apparatus. The state's task of stimulating and 
carrying out development requires additional skills and -apabilities. 


Meanwhile, efforts to improve the apparatus must be carried out gradually but consistently. 
For instance, in Repelita I improvements were made in the organizational, administrative 
and personnel sectors of the apparatus. These were followed up in Repelita II, The 

basic goal in this sector is to put the state apparatuses in their proper places and to 
clearly define the scope and nature of their respective functions. Furthermore, their 
respective organizational structures were improved to make them capable of effectively 
performing their basic duties. 


An excessively large organizational setup encumbers the state and people with a heavy 
financial burden. Such a setup is also inefficient. On the other hand, a very small 
organizational setup is incapable of properly performing its mission, bringing unbearable 
mental pressure on its officials. Improvements in the organizational structure of the 
apparatus had to be coupled with improvements in administration, to insure quick and 
effective service to the people. In this respect, administrative rules and regulations 
governing the relations between one apparatus and another were improved. Efforts were 
also made to insure that financial matters will not hinder performance of basic duties 

and that personnel changes will not obstruct smooth performance by the apparatus or smooth 
implementation of development. 


Administrative imp -over-.ts have also been designed to get rid of bureaucratic ills and 
habits which used to delay administrative action and public services. 


No m tter now good an organization and its administration are, ultimately it is the man 
in charge who counts. Therefore, the perfecting of [words indistinct] cannot be isolated 
from perfecting the [words indistinct]. (?His) purpose is to develop capabilities, 
establish a calm working atmosphere, arouse labor enthusiasm and increase devotion to 


the state and government. Efforts have been made to enhance the pride and prestige of 
civil servants so that they become good civil servants and serve the public well. 
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I have done this in order to create a prestigious, strong, effective, efficient and clean 
apparatus as called for by the (?provisional MPR). 


At the central level, improvements have been made in the organizational structure of 
departments, nondepartmental institutions and vertically organized government agencies 

in the provinces. These structures have been improved according to the principle of 

{words indistinct], while distribution of functions has been carried out according to 

the principle of [words indistinct] and a management which consists of leading, assisting, 
planning and supervising elements. Thus the basic task, function and administrative struc- 
ture of the organization are clear. At the same time, confusion about management has 

been eliminated. 


Great attention has also been paid to improving the organizational structure of provincial 
administrations. This is very important because most development activities are in the 
provinces and because the public demand for goveinment service is greatest there. 


Our efforts to improve provincial administrations have concentrated on drawing a distinct 
line between the tasks of (?decentralization) and [words indistinct]. In setting up a 
vertical government agency in the region as a regional (?decentralization) apparatus, 
much care has been taken to ensure that its functions do not contradict similar functions 
of the regional administration. 


Since the functions of these vertical agencies relate closely to the duties of the regional 
administrations, a very effective and useful cooperation has developed under (?supervision) 
of the regional administrator. 


Article 18 of the constitution and our democratic system itself require that we develop 
regional autonomy in the governmental sector. We have earnestly sought an effective form 
of regional autonomy which will further strengthen the integrity of the state. For this 
purpose [words indistinct] in order to increase the utility of regional administrations, 
particularly in development efforts and [words indistinct] in society and to further 
strengthen stability and national unity. 


We know that our main task in the future lies in village development, because therein lies 
the key to achieving our main goals, namely progress, prosperity and social justice. One 
important thing is to improve village administration so that construction of villages can 
proceed rapidly. Accordingly the government has drafted a bill on village administration; 
it is hoped that the next administration will submit it to parliament soon. 


This bill will emphasize improving the village administrative system. This is very importent 


in view of the growing development activities and growing public services which, in turn, 
will need better coordination, integration and synchronization. These steps will cover all 
aspects of village administration. 


We must also develop modern management methods for application in various functions. These 
methods are needed to solve many problems. 


We have also improved the personnel affairs section. An integral civil service code was 
adopted in 1974. This law clearly defines the position, duties and rights of the civil 

servant. It provides better security for civil servants and gives them peace of mind-- 

a very important factor in ensuring proper performance. 
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A confused personnel affairs administration cannot possibly) bring order among civil 
servants, Therefore, a reregistration of civil servants wes conducted in 1974. A 
complete list of civil servants was compiled. This list ani other improvements in this 
sector have facilitated the orderly running of the personnei -ffairs administration 
regarding promotions, wage increases and retirement in Repelita II. . 


These improvements are very important in creating favorable and enthusiastic working 
conditions, something government workers have never before enjoyed. In this context a 
fundamental career system for lower grade government employees was adopted, 


In conjunction with progress in development, it is necessary to increase the number 
of government employees according to development needs and the state's financial 
capability. Therefore, in increasing the number of government employees, priority is 
given to meeting the need for elementary school and re’igious teachers, technicians 
and {words indistinct], while not neglecting the need for more employees in vther 
sectors, such as in the Logistic Board, to increase food procurement, the family 
planning organization, and so forth, 


During Repelita II up until now, more than 433,000 new employees were appointed, the 
majority of whom were elementary school and religious teachers, 


The government, while demanding perseverance, honesty and [words indistinct] on the 

part of employees, is also aware of its responsibility to improve their salaries in 

accordance with the state's financial capability. Initially, income improvement was 
carried out through increased allowances, The salary system was then improved, For 
example, in 1974 the government paid an allowance of 200 percent of the base salary, 
and 2 years later this allowance was further increased by 400 percent, 


A new salary system was adopted in 1976 by incorporating allo:ances into the base 
salary. With increased base salaries, the pensions of retired personnel also 
increased compared to the previous scale. This provides peace of mind to government 
employees, because their old age is guaranteed. But pension reform could not cover 
all retired personnel at once because it posed a heavy burden on the treasury. 
Therefore, this system was implemented in stages. 


In view of these improvements, the government demanded results--greater perseverance 
and honesty. That is why steps to straighter coc’ administration were intensified, 

In 1974 the government restricted government © ‘icials and officials of state 
corporations from taking part in private business. This step was taken to prevent 

the possible conflicts between individual and government interests which are usually 
detrimental to the state. This step was also aimed at preserving the [words indistinct] 
and the prestige of government employees. 


During the 4 years of Repelita II, many government employees were affected by this 
step. Some were transferred, some were honorably discharged and some were dishonorably 
discharged, in accordance with the court decisions on their criminal cases. The 
government also took steps against those who have misappropriated state funds, 
violating the law. During Repelita II, the judiciary dealt with 1,704 corruption 
cases, of which 396 have been settled in court. One of the major cases settled in 
court was the case of the East Kalimantan logistics depot, 


Steps to improve the efficiency of state agencies and banks were also continued. The 
{words indistinct] of state corporations is to see that they continue to fulfill 
their obligations to the state. Continuation of the steps taken during Repelita I 
ensure that these corporations operate according to strong economic and commercial 
administrative principles so their profits can be turned over to the state for the 
use of the public. 


IV. 17 Mar 78 N 17 INDONESIA 


Regarding Pertamina in particular, that organization in 1974-75 suffered severe 
financial difficulties necessitating government intervention, Steps were taken to 
straighten out both its administration and organization, and action taken against 
its leaders and others believed responsible for these difficulties. Punishment was 
meted out according to law. Investigations still continue and anyone found guilty 
according to criminal law will be (?punished). 


True, we do not want to close our eyes to weaknesses in our government apparatus-- 
abuses of authority, commercialization of authority, corruption, squandering of 
government funds and so forth, For this reason, last year the government la nched 
"Operation Order" as a followup to measures to straighten out and improve g sernment 
efficiency, “Operation Order" is a serious attempt to intensify measures to straighten 
out these apparatuses. It can be said that these steps have discouraged people from 
continuing shameful practices both in government and society. This movement has been 
a success, because "Operation Order" enjoyed strong support from society, 


This operation was launched to restore order. Under "Operation Order," the preserva- 
tion of orderly conditions is entrusted to government agencies through supervisory 
bodies in all departments and regional administrations, True, these supervisory 
bodies are doing a far less than satisfactory jcb. Nevertheless, (?supervision) of 
the many plans has been intensified during Repelita II. 


During the first month following the launching of "Operation Order," more than 1,200 
cases were settled involving more than 2,000 government employees and officials. 
Legal, administrative and other actions were meted out against them. Among these 
officials were a number of district chiefs, mayors, chiefs of directorates and bureaus 
in various departments, judges, attorneys, managers of state corporations and others, 


Honorable brothers: Steps to bring improvements to these organizations and actions 
against those who are guilty will continuc. There are [words indistinct] who are 
neither serious nor honest and who are abusing their authority. But this does not 
mean that our apparatuses are rotten. By always being aware of shortcomings and 

by consistently taking action against those who are guilty and those who deviate from 
their tasks, we may say that our apparatuses have made efforts to function their best 
and have made progress in carrying out development activities. In this connection, 
there are development projects which were completed and are now operating, 


Clearly there is greater capability in the field of planning and management. We have 
also gained more experience, Because of this major projects are developed by young 
men, This will improve their skills and insure acceleration of successful development 
in the future. 


There is a means to measure increased capabilities of apparatuses. Since the 
development budget in the fourth year of Repelita II showed a more than 20 fold 
increase compared with kepelita I 9 years ago, while the increase in employees was 
relatively small, we may deduce that there has been a fairly great increase in 
capability and activities by government apparatuses, 


Fellow countrymen: These are our achievements so far. We have reflected on the 
objectives selected 5 years ago; reexamined all the challenges and our answers to 
those challenges; and reexamined our achievements and unsuccessful efforts to attain 
these objectives. I believe we have succeeded in attaining four fundamental goais 
which serve as an impetus for our development into a strong nation and for our 
subsequent development activities. 


1. Although there were restless moments, we nevertheless achieved a certain stability in 
the political, economic and national security sectors, We have done our best to enforce 


Pancasila and the 1945 Constitution, because we believe that this isthe only way to 


consolidate dynamic stability, and because iv is also the objective of our national struggle. 
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New challenges wil? emerge, and we should provide new answers as soon as possible, For 
this purpose we must thoroughly live and creatively practice Pancasila to attain the 
desired objective, We must be aware of this, because it is only during the New Order 
that we sincerely and patiently practiced Pancasila and enforced the 1945 Constitution. 


We succeeded in achieving economic stability despite heavy challenges--both domestic 
and from outside the country, This shows that our economy has become more [words 

1 indistinct]. We also succeeded in maintaining national security, despite threats 
launched with both political and criminal intent. 


2. We have also succeeded in implementing Repelita II through the current 4th year, 

As stated in the GBHN, we are implementing Repelita II as afcllowup step to further enhance 
Repedzita I. Under Repelita II we have improved whatever was bad under Repelita I. 

Over the past 5 years we have tried to rectify whatever still [words indistinct] 

under Repelita I and we have tried to resolve problems we had not tackled in the past, 


We have tried to accelerate economic growth, Through this economic growth we have tried 
to improve life for the majority. 


We have tried to develop projects to resolve economic and social problems in a more 

i balanced manner, Our economic growth enables us to provide social and cultural 

{; facilities in the context of improving the public welfare, Our main approach has been 

; to [words indistinct] development in allocating development expenditures to public 

| welfare facilities and to various activities serving the majority of the people--the 

economically disadvantaged, Thus we stpove to create a balance between progress and 

social justice. We have further tried to ensure that development activities are further 
) distributed to all regions, with a view to giving substance to the archipelagic concept 
‘ | and improving national resilience, 

| 


Under Repelita II we have also paid more attention to managing natural resources and 
preserving the environment. We do this because it is ou, responsibility to ensure 
that future generations do not inherit dry, barren lands. We have sought to ensure 
that all our natural resources are (?reasonably) exploited for the benefit of the 
public, without destroying our environment now or in the future, The achievements 
attained under Repeiita II will enable us to carry on development--to implement 
Repelita III, 


3. We have tried to see that the state apparatuses continue to develop and function 
effectively and efficiently. True, there are still weak spots, but it is clear that 
our apparatuses are increasingly able to execute development tasks growing in size and 
complexity. 


Development capability in the regions should be further promoted while control should 
be further tightened, Expanding and more complex development activities call for 
intensified coordination, integration and synchronization among agencies concerned, 


4, We have made efforts to further straighten out implementation of our independent 

and active foreign policy, In accordance with the GBHN, we have implemented this policy 
in the national interest. Thus in the past 5 years Indonesia has actively participated 
| in peaceful efforts, both at UN forums and international and regional conferences, 


Fellow countrymen: Five years ago MPR entrusted me with the post of president of the 
Republic of Indonesia and its mandate-holder to enforce its decrees, 
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I have invited the entire Indonesian nation to join me over the past 5 years to carry 
out development. We have walked together, gained experiences through hope and dis- 
appoint#ient, happiness and sorrow, determination and apprehension, success and failure 
These experiences have made us more mature and realistic. These experiences have 
dispelled nonsensical illusions, particularly the illusion that development is not a 


struggle. 


In carrying out development we are committed to lofty and encouraging ideals, but at 
the same time we must face stiff challenges and uncertainties. Sometimes we have to 
face new demands. We are not more aware that in carrying out development, we sometimes 
arrive at a crossroad and must decide which road to take in order to safely arrive at 
our destination. Sometimes it is not a matter of choosing between good or bad roads 
but between roads that are not so good. It is merely part of the sweet and bitter 


aspects of development. 


The important thing is that we clearly know which direction we chosen. We must know 

what we can and cannot attain in Repelita II. So far we believe we have made consider- 

able progress, but we are also aware there are still many problems yet to be solved. 
Such is the present situation. 


As president of this republic and the state's highest -dministrator, I, with the assis- | 
tance of the vice president and other government officivis, did my best to provide 
leadership and, together with all the Indonesian people, carried out the GBHN as 

demanded by the constitution and the 1973 MPR decrees. In line with the constitution's 
spirit and provisions, I leave it entirely to you to evaluate my performance so far, 


My deepest gratitude goes to those of you who supported my policies. Your support will 
encourage me to work even harder. I am also just as grateful to those of you who have 
criticized my policies. Your criticisms will encourage me to work harder and produce 
better results. I andmy colleague, the vice president, thank you from the bottom of 


our hearts. ? 


All the progress and achievements attained so far were possible thanks to the hard work ‘ 
of the entire people, who joined me in carrying out the GBHN as required by the 

constitution and as directed by the MPR decrees. However, I am personally and 

politically responsible fcr any shortcomings or setbacks in the course of development, 

because the constitution implies that authority and responsibiliiy for carrying out 

highest state administrator under the assembly. 


Lastly, on this (?important) occasion, I and my colleague, the vice president, wish 

to ask forgiveness from anybody who feels disappointed or whose hopes have not been 

met in the past 5 years because of some government policy. I thank Almighty God for 
giving me en opportunity to submit this account of responsibility. I wish to thank 

the honorable chairman, vice chairman and members of the legislature for having followed 
this account of responsibility with great patience. 


May Almighty God always bless us all. I thank you. 


SUHARTO, MALIK GAIN MPR SUPPORT FOR LEADERSHIP 


[Text] Jakarta, 17 Mar (ANTARA)--Three out of the five existing factions in the People's 
Consultative Assembly have reached agreement to ncminate General (retired) Suharto 
and Adan Malik as their sole candidates for the posts of president and vice president 


BK171012yY Jakarta ANTARA in English 0740 GMT 17 Mar 78 BK 
of the Republic of Indonesia respectively. 
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The three are the Karya Pembangunan (Functional Group for Development), ABRI 
(Indonesia Armed Forces) and utusan daerah (provincial representatives) factions. 


Referring to these three factions as the keluarga besar Golongan Karya (enlarged 
Funcational Group), Amir Murtono, general chairman of the Functional Group (GOLKAR), 
in making the announcement in a televised interview Thursday evening, said both 
Suharto and Adam Malik had already accepted the nomination, 


The Functional Group had been wanting to nominate Suharto for the presidency 2id 
Sultan Hamengku Buwono for the vice presidency for a long time. But since the sultan 
had recently declared himself unwilling to serve another term as vice president in view 
of his health, the enlarged Functional Group had been searching for another candidate. 
The choice ultimately fell on Adam Malik, according to Kartidjo, chairman of the ABRI 
faction who aiso participated in the interview. Meanwhile a member of another faction 
in the congress, the PDI (Indonesian Democratic Party) faction, stated Thursday his 
faction supported the nomination of Adam Malik as vice president, 


TAM, Simatupang of the PDI faction!s executive board, told newsmen. however, that 
his faction's choice for vice presidency would be formally announced later in the week, 


Chairman of the Persatuan Pembangunan (United Development Party) faction Nuddin Lubis, 
when asked by newsmen, said his faction was not yet ready to announce its nominee for 
the vice presidency, 


Plea for Order Renewed 
BK161557Y Hong Kong AFP in English 1528 GMT 16 Mar 78 BK 


[Text] Jakarta, 16 Mar (AFP)--Military authorities in Jakarta and Surabaya, 700 
kilometers to the east, were today reported to have appealed to teachers and parents 

to keep their children under control till the national congress completed the presi- 
dential elections next week, The appeals were made while military authorities in 
Jakarta said the situation was now quiet following minor student-sponsored 

disturbances last Saturday and Monday. In Surabaya, the military command for the first 
time conceded that protest actions by university and high school students had continued 
till last Monday. A statement issued by the East Java Military Command information 
officer, Lt Col Harjono, said the actions consisted of anti-government poster campaigns 
and rallies at schools and campuses, 


The statement called on parents and teachers to keep their children from getting 
influenced by "certain extremist elements" agitating against the government. Student 
sources meanwhile said similar moderate actions were held in Bogor, Bandung and 
Yogyakarta--three other centers of education in Java--but no incidents were reported. 


MOSLEM PARTY CALLS FOR END TO PRESS LICENSING 

BK161553Y Hong Kong AFP in English 1102 GMT 16 Mar 78 BK 

[Text] Jakarta, 16 Mar (AFP)--The influential Moslem United Development Party (PPP) 
has called for abolition of the licensing of press publication by the government, a 


party spokeswoman said in congress Wednesday night. 


Mrs Aisjah Amini said the time has now come for press publications to be able to 
appear without having to secure a "publication permit". 
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The permit, issued b, the Ministry of Information, could be used as a fatal weapon 

by the goyernment to stop a press publication it considered to have violated the press 
law in Indonesia. Even without revoking their "publication permits", the Indonesian 
military authorities had closed down seven major Jakarta dailies and tens of other 
publications throughout Indonesia since last January, including those prepared by 
university students. 


Speaking before a congress plenary session, Mr Amini called on Indonesian legislators 
to initiate changes in the present "basic press law" which governs conduct of the 
Indonesian press and p.: €ssmen. 


The Moslem party PPP considered that for the next 5 years it would be important to develop 


the Indonesian press from the qualitative as well as from the quantitative point of 
view. Mrs Amini said there were only some 2 million copies of daily newspapers in all 
of Indonesia, with a total population of 133 million people. 


Last year the military revoked an earlier prerequisite for press publication in the 
form of "printing permits". The printing permits were often used by the military to 
curb the press as the first punitive measure. If the publication concerned failed to 
mend its ways, the Information Ministry would also revoke its publication permit. 


INDONESIA, SINGAPORE, MALAYSIA HOLD STRAITS TRAFFIC TALKS 


BK101055Y Jakarta ANTARA in English 0710 GMT 10 Mar 78 BK 


(Text ] Jakarta, 10 Mar (ANTARA)--Senior officials from Malaysia, Singapore and Indonesia 
Thursday (9 March] began a closed session to discuss navigational safety in the Straits 
of Malacca and the Straits of Singapore, 


A meeting discussing the subject was held earlier this month in Singapore. 


The Indonesian delegation is headed by Surjono Darusman, of the Foreign Sfrice. Datuk 
Zainal Abidin, of the Malaysian Foreign Office, heads the delegation of his country, 
while the Singapore delegation is headed by Tan Boon Seng, Singapore national ASEAN 
director general. 


In Singapore, the delegations had reached agreement on the implementation of decisions 
approved by the Inter-Governmental Maritime Consultative Organisation (IMCO) in London 
in November last year. The IMCO agreement provides for a traffic separation scheme 
and a minimum 3.5 meter under-keel clearance for vessels passing the two straits. 


It was not yet learnt Thursday whether the meeting had discussed Japan's proposals 
regariing the matter. Japan's huge tankers make use of the two straits. 


Japan is reported to be contributing U.S. $2 million for anti-pollution measures in the 
two straits and has asked for a f ve-year postponement in the implementation of the 
traffic separation scheme, Results of the closed session will be forwarded to Japan 
in a two-day meeting here with Japan beginning Friday. 


Acting Foreign Minister Mochtar Kusumaatmadja will open the meeting. 
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MARCOS REVEALS WRITTEN AGREEMENT WITH SRV ON SPRATLYS 
OW161902Y Manila Domestic Servicein English 1300 GMT 15 Mar 78 OW 


[Excerpt] President Marcos today bared Philippine agreements with Vietnam and China 
on settling through peaceful and diplomatic means any potentially explosive conflict 
over the disputed islands in the South China Sea. The president was referring to the 
Spratly group of islands which have been claimed by the three cuuntries as well as 


Taiwan. 


Speaking before sugarcane planters at Malacanang the chief executive took note of dis- 
torted foreign press reports on Philippine occupation of some Spratly islands, putting 
the country into an embarrassing situation, Citing the seriousness of such charges 
the president announced the agreement between the Philippines and China as well as 
[with] Vietnam: 


[Beging recording] This is a ma..er which could blow up in our faces, and so we 
talked to Vice Premier Nguyen Duy Trinh of Vietnam, and we agreed in writing that 
any conflict, any disagreement, any misunderstanding will be settled diplomatically 
in a spirit of friendship and cooperation, 


And now we have been able to reiterate this agreement that I had with Vice Premier 
Teng Hsiao-ping in 1975 that any conflict that we may have in any of the islands 

in the South China Sea will also be settled in a true diplomatic--normal diplomatic-- 
channels which means by negotiation and in an atmosphere of friendship and cooperation. 
{passage as heard] [end recording] 


MARCOS ON LI VISIT, AQUINO CLAIMS, DETAINEE PARDONS 
OW161910Y Manila Domestic Service in English 1300 GMT 16 Mar 78 OW 


{[Text! President Marcos today said the Philippines and the Association of Southeast 
Asian Nations [ASEAN] greatly benefitted from the very successful visit here of 
Chinese Vice Premier Li Hsienenien. The president gave this assessment after the 
departure this morning of the Chinese dignitary who came to the country on a 5-day 
friendly visit. While here he visited the International Rice Research Institute, the 
Los Banos College of Agriculture in Laguna and the industrial complex of the export 
processing one authority in Mariveles, Pataan. Vice Premier Li's visit was high- 
lighted with the signing of a scientific and technology cooperation agreement between 


the Philippines and China, 


In a brief interview with newsmen at the Manila Internat.onal Airport the president, 
who led send-off rites for the Chinese official, lauded Vice Premier Li's visit as 
a boon to the Philippines and ASEAN. [passage indistinct] 


During the same interview the president took the occasion to correct an earlier claim 
by Benigno Aquino Jr regarding the central bank's contract with a public relations firm 
in the United States. He said the bank's contract with the (Ramos) company was for 
$250,000 a year and not the exaggerated figure of $13 million as claimed by Aquino, 

The president said it was an ordinary public relations contract. 


In response to a question on Aquino's proposal that the president grant amnesty to 
detainees, the chief executive said he has already given amnesty to those deserving, 
Those charged With ordinary crimes, (?resel) leaders and those facing trial may not 


qualify for amnesty, the president added. 
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